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sent to balance its budget by 199]. 
The vote was 75 to 24. - |: 

The senators then turned their * 


32 018 riltion, prompting warnings © =, τ 
from the Treasury Department that, Ἦν να, Bovernment spending, 


fore the vote that it would go ahead. 1k on the bill. on Tuesday. 


Days of: negotiations between get targets τὰ the first: two. 


the Senate majority leader, Robert and would thus allow icans Stuart Auerbach 

J. Dole of Kansas, and the aaocrity Tunning for re-election in the Sen-- ae 
leader, Robert C. Byrd of -West."ate ‘next year to claim they bad "νι comNGTON _— Prime Min- 
Virginia, ended after 3 A.M. cured the deficits bat “any great i107Tee Kuan Yew οἱ Singapore 
Wednesday with an agreement to costs are going to come afler you “G’itered en impastinned ‘speech 
approve the extenfion g¢t your six-year election,” he said. - + protectionist legislation to 
of the debt limit and voteson . There are strong indications that ‘ 

the competing budget plans: .- 


t 8, . it will be difficult to achieve what -". . υ «lati 

The measure that won approval Mr. Rudman calls “Ὁ mechanism to ag Neat pach gion ee ἐρὲ 
Wednesda: ‘was proposed by Sena- force -action” ‘on the deficit, For economy”” and increase political 
tors. Phil a Republican of example, officials told The Wash- mrmoil'm Third World nations. 
‘Texas; Warren B. Rudman, a Re- ington Post on Teesday that the He was aoa a 
ublican of New Hampshire, and White- House ‘was attempting to was addressing a sparsely 


F. Hollings, a-Democrat.of tack away from the deficit target of τ᾿ 
hr ® south Caroma ΠΛ τὸ $144 billion for fiscal 1987 in the 1 applause. - 


{ 
ὗ 
ee 


-- Under the proposal, the deficit ‘plan, out of concern the adminis- © Thomas P. O'Neill Jr., the Dem- 
“t7ENa would have to. be reduced to $180 tration mtighr not be able to achieve ocratic speaker of the House, im- 
ΜῈ billion in: the current fiscal year, it ῸΞῸὋὃὋ - - τὸ" modiately consideration 
$144 billion in fiscal 1987 and zero’ _ Sourcés also.said that President until Thur of a bill to lower 
by fiscal 1991... “ - ‘Rona 's national security textile The bill would par- 
The president for the first-time, ‘adviser, ἢ C. MeFarlane, and ticularly 
pal bar bel it a bude. Weber sd coe : 


Angolan Army is withdrawing “and big Zil troop carriers. arte poerrila was. noha 
srg of cn Marist rebels fire could be heard from across the siothtng to verify the Luanda 

τ commanded by Jonas Savimbi fol Tivér as, the Angolan Army retreat- ernment’s‘claim that South Alri 
ied ror lowing what to be heavy. Θά πο. © “helped UNITA with a sezies of air 
Ε army ἴσα in the biggest battle of ᾿ ‘The correspondents saw ‘the strikes agzinst vancing 

y in the biggest : rt ᾿ . : te ee ven 

Ae the 10-year-old Angolan war. “᾿ Wreckage of ἃ big Soviet Mi-25 he- mms, or Mr. Savimbi's claim that 
— The fighting took place along the one of five that the Angolan forces were command- 
banks of the Lomba River over the 


‘The’ rebels also: claimed to have ΜΙ, Savimbi said at a bri in 
Past few days. ste. Saviimbi's Νὰ. sbot down 16 other helicopters and a forward ‘bunker ti he bad 


) ἑ . 
a Αἱ ἐδπιδα, αὐ ϑαῖι : 
claimed. 10 days ago the ; peer bed ἃ : 
abandoned in ‘the face of their big by heavy vehicles and stripped by killed in the battle had also been 
This ‘became appareni tt when a’ foxholes, slit trenches-and under-- ‘The 
ae roatieca ion, ὅ ode World'Warf bar. who pave his 
th River battle οἱ m- yeminiscent of.a Wo ar - 1 a 
oe dae qrideocs of heavy Ane: tlefield, The earth was scarred with Matamba, 22. He said Russians 


one-year rise in the debt ceiling to. could give the executive toc samc ’, ‘President Reagan with Lee Kuan Yew in Washington. 
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Mioshaaiccicnhyn: isindame iat (}...... Protectioni 
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House and Seane by ονεταλεῖαν- 


pected presidential veto. 

ἴῃ his speech, Mr. Lee painted a 
bleak future for the world if the- 
United States becomes protection 
ist. 

He credited U.S. of free 


trade since World War I with en- 
abling Pacific rim nations to pros- 


Japan into closer ties 

or Beijing and end 2 
developing conntries to- 
democracy and free enter- 


ἐξ 


efeat by UNITA 


Times and The Washington Post 
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Hijackers Free Liner; 


ιναια..--.- «80. Nevherlones...275 FL US. Ml (Ein - 3985 
fron 115 Rods Hagens 170K. γυρούανια.- 249 D, 


U.S. Passenger Missing 


Unued Press internananal 

PORT SAID. Egypt —Four Pal- 
left an Italtan cruise liner Wednes- 
day in return for safe passage out of 
Egypt. The Italian government said 
“that one American passenger was 
missing and may have been killed 
during the two-day seizure of the 


thrown into the sea ‘during the 
-"" ΓΟΡΙΣ pee 
τ᾿ ἘΣ was to 
"have been confined to a wheelchair. 
“The U.S. Embassy in Rome was 
umable to confirm the report. A 
spokesman for Klinghoffer family 
in New York said: “Ican’s tell you. 
We are not sure.” 
~ An Egyptian naval vessel ferried 


tinians waved to the crowd. 
. The ship later entered the hdrbor 
at Port Said. 

Esmat Abdel Meguid, the Egyp- 
tian foreign minister, announced 
that four commandos surrendered 
“at 5 P.M. local time and were 
ised safe out of Egypt. 
τὸ Mr. Abdel Meguid’s statement, 
issued after a two-hour meeting in 
Cairo with representatives of the 
United States, West Germany, 
Britain and Italy, did not say where 
the Palestinians were headed or 


: The surrender reportedly fol- 


t lowed hours of tions involv- 


g officials from τ Italy and 
ete Palestine-Liberation Organiza- 
tion. : 

blem of the vessel has 


Said.” 

Despite his contention that the 
hijackers won no concessions, it 
appeared from his statement that 


* their hostages, begi 


they had refused to give up without 
a guarantee that they would be al- 
lowed to leave Egypt. 
He said that the ship was being 
Presumal bly for weapons 
or explosives, and was to 
enter the Port Said cee airias 
hour tonight.” 
Earlier reports of the number of 
hijackers had ranged from seven to 


‘The hijackers wanted freedom 
fora Seria heros Page 2. 


‘The hijackers may have planned 
te disembark in Israel. Page 2. 


12, and some witnesses said there 
seemed to be more than four Pales- 
tinians aboard the Egyptian naval 
vessel. 

The Italian Foreign Ministry 
said that it received a radio mes- 
sage from the captain of the Achille 
Lanro, Gerardo de Rosa, soon after 
the hijacking ended. The captain 
said that everyone on board the 
ship was well “and there had been 
πὸ episodes of violence,” the For- 
εἶξα Ministry reported. 

The Foreign Ministry said that 
there were 511 people aboard the 
Achille Lauro, instead of the 420 
previously reported. A spokesman 
Said new information showed 33] 
crew members and 180 passengers 
were aboard the luxury liner when 
it was hijacked Monday. 

The Achille Lauro was hijacked 
after calling at Alexandria, Egypt. 
A radio message from the ship to 
the Egyptian authorities Monday 
said the vessel had been taken over 
by heavily armed men believed to 
be Palestinians. 

The hijackers later demanded 
the release of 50 Palestinians held 
in Israeli jails and threatened to kill 
ing with the 
Americans, if ther demands were 


BOL met. 

A man at the headquar- 
ters of the Palestine Liberation Or- 
ganization in Tunis said that offi- 
cials there had kept in constant 
radio contact with the ship and 


a position off the Syrian coast. 
suecessful end to the negoti- 
ations resulted from “close coop 
ation between a PLO delegation, 
Italy and 1." said the PLO 
man, who was the first to 
announce the surrender, ὁ 
Mr. Abdel Meguid, however, 
said that no deal had been struck 
with the hijackers. : 


“Our efforts focused on working 
to preserve the lives of the innocent 
people aboard the ship,” he said. 
“No negotiations, in the strict sense 
of the word, were held with the 
hijackers." 

More than 600 passengers and 
crew who were stranded in Egypt 
by the hijacking arrived Wednes- 
day in Rome on two Alitalia char- 
ter flights from Cairo. They had left 
the ship at Alexandria for a wip 
overland to Cairo and were waiting 
to reboard it in Port Said when the 
‘vessel was seized. 

The Achille Lauro left Genoa on 
Oct. 3 on an 1-day Mediterranean 
cruise. 

A spokesman for the ship's oper- 
ators said flights were being ar 
ranged to fly passengers to Tel Aviv 
from Rome, where they would trav- 
el to the Israeli port of Ashod to 
rejoin the cruise if they chose. 


U.S. Wants 


Hijackers 


Caught and Prosecuted 


The Associated Prexs' 

WASHINGTON — The United 
States said Wednesday it “will do 
everything possible to see tbat 
those responsible” for hijacking an 
Italian cruise ship are brought to 
justice, regardless of the arrange- 
ments Egypt made to gain release 
of the ship, its passengers and crew. 

“We believe those responsible 
should be prosecuted to the maxi- 
muon oe. possible,” ihe White 

louse esman, Larry Speakes, 
said shortly after the Egyptian gov- 


emiment announced that the four- 


Palestinian hijackers had left the 
ship and were being taken to an 
. Speakes avoii wing, 
ep geetaareeahr cared cleo 
passengers, including al a 
dozen Americans, saying only that 
US. officials were trying to con- 
firm the Egyptian government's an- 
nouncement that all were safe. 
A short time later, Prime Minis- 


er- ler Bettino Craxi of Italy said sn 
American hostage apparently bad 1 


been thrown overboard and killed 
by the hijackers, 

White House officials said th 
Lal et aaa with both the 
tian and Italian governments trying 
to get direct confirmation or refu- 
tation of the 

President cual Renee's 
spokesman, meanwhile, le 
do not pow tie ‘inane of the en 
rangements that the governmient 
Egypt made to bring about this 
conclusion.” But seeking to dis- 
tance the administration from ἃ re- 
ported deal to give the hijackers 
safe passage out of Egypt, he add- 
ed, “The decision on how to resolve 
the crisis was one made by the 
Egyptian government.” 

He said the govei 


we will do everything possible to 
see that those responsible are 
brought to justice.” 

. Mr. Speakes briefed reporters at 
the White House after the Egyptian 
government and the Palestine Lib- 
eration Organization announced 
that the hijackers surrendered after 
holding the ship at sea with up to 
511 people aboard for two days. 

Asked if the United States was 
pleased the incident had ended 
peacefully, Mr. Speakes said, “if 
that is the case,” certainly “we're 
pleased that something can be re- 
solved without loss of life.” 

But he said, “I think we'd rather 
look for ourselves before we talk” 


“and added that “we have not seer 


all that we would like to have seen.” 
The Egyptian foreign minister, 


Ahmed Esmat Abdel Meguid, an- 
nounced: “The hijackers, who 
aumber four, will leave Egypt.” 
Mr. Speakes ‘stressed that the 
United States had no independent 
confirmation of the situation in the 
Mediterranean and had not had 
direct contact with the passengers 
or crew. 
Mr, Speakes also said the United 
States had been in contact with the 
tians and other governments 
in the region during the hijack cri- 
sis, but that the U.S. government 
played no role in any deal leading 
to the surrender of the Palestinian 
gunmen who seized the ship Mon- 
day in the eastern Mediterranean, 
“The decisions made were their 
decisions,” Mr. said. “We 
do not know what the arrange- 
ments were.” 
Ἑ Mr. Speakes said that ecg 
eagan was awaiting further 
taiis before making any comment 
himself. 


government in Egypt has also stat- 


eY ed that all are safe. U.S. 
Egyp- officials ive no informacion per- 


sonally on the condition of the hos- 
tages. have not seen them.” 


INSIDE 


@ Britain's Defense Secretary 
defended the nation’s nuclear 
deterrent and criticized a Soviet 
proposal} for arms talks. Page 2. 
@ President Reagan is expected 
1ὸ nominate two more conser- 
vatives to the US, Court of Ap- 
peals in Washington. Page 3, 
ΙΒ Puerto Rican officials expect 
the death toll in recent flooding 
to be more than 500. Page z 


SCIENCE 


@ Scientists in Egypt are trying 
to capture a sample of 4.600. 
year-old air. Page 11. 


BUSINESS/FINANCE 


MA leading U.S. brokerage 
firm, Kidder Peabody & Co., 
was accused of mishandling 
customer funds. Page 13. 


SPECIAL REPORT 

@ After hectic growth, the econ- 
omies of the Nordic nations are 
slowing down, Page 7. 


Britain in the 1980s: Portrait of a Society in Decline 


lovchak, who was born-in the Sovi- 
et Union and δι age 12 refused το. 
return, severed ail legal ties. with 
Moscow on Tresday as he wok the 


δῦ οί US. citizenship αἱ Capitol - 


‘Tha Assochateel Proce 


(The writer recently completed an eight-and-. 
a-half-pear Bach as The New York 


. Times bureau chief in London.) 


By RW. Apple Jr. 

WASHINGTON — Six years after Prime 
Minister Margaret Thatcher took office, de- 
termined to promote recovery, proud old 
Britain — dirthplace of the Industrial Revo- 
lution, master of a third of the world in the 
19th century, a Great Power only four de- 
cades ago — remains a nation in decline. 

Britons have become accustomed by now 
to the fact that their armed forces are small 


| and bound to get smaller; the victory over 


Argentina in the Falkland Islands was all the 
sweeter for that. They have become accus- 
tomed to losing their empire and finding 


. themselves just another medium-sized West- 


; they cling to their spe- 


.era European power; 
cial ties to the United States, whatever the 


strains, precisely because of that. 
Most even started to become accus- 
tomed to a level of violence in Britain epito- 


* mized most recently by clashes in predomi- 


nantly black néighborhoods of major cities 
in the last four weeks that would have been 
unthinkable in 1930, 1950 or 1970. 

But many must have been surprised to 
find themselves compared with the Italians, 
a people whose wine and sunshine they may 
envy, whose past musical and artistic ti 
umphs they may admire, bur whom they 


have never taken terribly seriously as a na- 
tion-state. 


Such i have been made twice 


in recent weeks: by the International Mone- 


tary Fund, which reported that the average 
Briton is now poorer than the average Ital- 
ian, and by The Sunday Times of London, 
which looked hard at Liverpool and Turi, 
the two cities whose fans clashed ai a foot- 


which they have been excluded from pros- 
perity.” 
Most Britons accept their lot with stoicism 


and humor, and sull find much in their” 


society to treasure. 

In few countries do the old-fashioned 
ideas of friendship and loyalty run so deep. 
In few countries is there less raw, grasping 
materialism ‘and 1655 ostentatious flaunting 


Violence has become commonplace in British life. 


ball match in Brussels in June with the loss of 
39 lives. 

Tan Jack, the Times reporter, con- 
trasted Liverpool's by food markets, 
staffed with cheap pre-shiced bread and 
canned beans, their fronts grimly grilled 
against vandals, with the bright abundance 
of Turin’s food shops. 

He cited chilling statistics: a car for every 
214 ἧς in Turin, a car for every 6.2 in 

i ; one baby in 13 born iegitimate 
in Turin, one baby in three in Liverpool; one 
in nine unemployed in Turin, more than one 
in four in Liverpool. 

“England has grown much poorer than the 
rest of Europe,” said Fred Ridley, professor 
of politics ai Liverpool University. “People 


here still haven’: caught on to the extent τὸ 


of wealth. In few countries are ideas, their 
creators, and their expositors taken more 
seriously, political commentators talk not 
only of who won the vote in a key debate in 
Parliament but of who prevailed in the intel- 
lectual argument. 

Fes omy eee ae 
perhaps too ne ta ceping secrets, it is 
also Soouatry of rugged, continuous politi- 
cal debate, where a much broader spectrum 
of political predilections finds expression 
than. for example, in the United States. 

If this is a country where few people take 
the trouble to learn other people's languages, 
it is also a country where many people speak 
their own with elegance, fluency and wit, If 
this is a country of decaying inner cities, it 
has somehow managed, with a large popula- 


tion packed into ἃ smail island, to preserve 
vast tracts of pastoral beauty. » 

Such things are impossible to quantify, 
unlike per-capita income and gross national 
product. But ihey make daily life in Britain 
more rewarding than mere economic reality 
might suggest, and they help — with memo- 
ries of past glories — to give Britain a station 
in the world that the harsh stauistics might 
deny it 

Nonetheless, the signs of economic disad- 
vantage, despite the exertions of Mrs. 
Thatcher and the protection of the welfare 
state, ate becoming more obvious — obvious 
in the cardboard suitcases British workers 
take on vacation, in the shabbiness of dress 
on city streets, in the mounting incidence of 
violence, squalor and drug-taking, in the 
8 by institutions from museums ta 
churches to hospitals for more money 10 
maintain the fabrics of buildings and the 
standards of service. 

Ata time of constant discussion, all across 
Europe. of the developing gap in science and 
technology between Japan and the United 
States on the one hand and the rest of the 
world on the other. British research is starved 
for funds. 

Sir Hans Komberg, one of the world’s 
leading biochemists, said recently at the end 
of his term as president of the British Associ- 

(Continued on Page 6, Col. 5) 


U.S. Decides ABM Treaty Permits 


Development of Missile Defenses 


By Don Oberdorfer 
Washington Post Service 

WASHINGTON — The Reagan 
‘White House, reversing the legal 
Wlerpretations of previous admin- 
ssLrations and some of its own past 
Slatements, has decided thar testing 
and development of anti-ballistic 
missile systems such as those in the 
Strategic Defense Initiative pro- 
fam are permitted under the 1972 
ABM treaty. 

The administration's new inter- 
Pretation of the treaty was con- 
firmed Tuesday by a senior White 
House official. 

, He briefed reporters on U.S. ob- 
Jections to the recent Soviet offer of 
8. 50-percent cut in certain offen- 
as missiles in return for ples on 

. Reagan's Strategic lense 
Initiative. The Soviet offer was de- 
scribed im the briefing as “‘a place to 
start” but, in its present form, one- 
Pon and threatening to U.S. secu- 
rity. 

Robert C. McFarlane, the White 
House national security affairs ad- 
viser, volunteered a new interpreta- 
tion of the 13-year-old Anti-Ballis- 
tic Missile Treaty in a television 
program Sunday. 

The administration has been 
moving in the direction indicated 
by Mr. McFarlane in recent weeks, 
though not to the point of claiming 
the treaty “authorized and ap- 
proved” the testing, which were the 
words Mr. McFarlane used Sun- 
day. In administration discussions, 
sources said, the issue was whether 
the treaty could be interpreted as 
permitting such activities. 

On Tuesday the senior White 
House official. who cannat be iden- 
tified under the ground rules of the 
briefing, confirmed that Mr. 
McFarlane’s televised remarks re- 
flected what was now the fixed po- 
licy of the administration. 

Gerard C. Smith, who was the 
chief U.S. negotiator of the ABM 
treaty, said the administration's in- 
terpretation “makes a dead letter™ 
of the treaty. Mr. Smith said he 
believed it would make possible al- 
most unlimited testing and devel- 
opment of the Strategic Defense 
Initiative for a space-based anti- 


missile defense, and probably also 
actual “building” of the system “as 
Jong as you did not deploy.” 


An official said the still-secret Weapon: 


negotiating record of the ABM 
treaty was “ambiguous” on the 
point in question and subject to “a 
well-justified disagreement” within 
the government. However, this 
view is disputed by Mr. Smith and 
John Rhinelander, legal counsel to 
the U.S. delegation that negotiated 
the ABM treary. 

At issue is whether “ state- 
ment D” between the U.S. and So- 
viet delegations at the time of the 
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treaty signing on May 26, 1972, 
gives a broad exemption from the 
restrictions of the treaty for future 

of ABM systems “based on 
other physical principles” such as 
Jasers and directed-energy weap- 
ons, Many elements of the adminis- 


Former negotiator 
says decision makes 


treaty a ‘dead 
letter.” 


tration’s missile-defense research 
program are based on such exotic 
technology. 

The purpose of agreed statement 
Ὁ. it said, was “to ensure fulfill- 
ment of the obligation not to de- 
ploy ABM systems and their com- 
ponents eacept as provided in 
Article 3 of the treaty,” which origi- 
nally allowed both countries to 
maintain 1wo conventional ABM 
systems, based on anti-missile mis- 
siles. 

The agreed statement said that if 
new ABM systems “based on other 
physical principles” were created in 
the future, “specific limitations on 
such systems and their components 
would be subject to discussion” 
and to mutual agreement. 


Until recently, that had been in- 
terpreted to mean that testing and 


development of exotic technologies "5 ᾿ 


were not | except possibly for 
new ea fixed land-based 

stems that the treaty allowed. Ar- 
cle 5 of the treaty formally pre- 
cluded any testing or deployment 
of “ABM systems or components 
which are’ searbased, air-based, 
space-based or mobile land- 
based.” 


Mr. Smith and Mr. Rhinelander 
said it was wrong to interpret the 
“agreed statement” as sanctioning 
testing of ABM systems or compo- 
nents that were flatly ruled out 
elsewhere in the treaty. “It is just 
‘impossible that an agreed state- 
ment supersedes a provision of the 
treaty,” Mr. Smith said. 

The seaior official who con- 
firmed the administration's current 
position said the Soviet Union had 
never accepted an interpretation of 
the treaty that banned “research, 
testing, development of systems 
based on other physical princi- 
ples.” 

Most of the White House presen- 
tation Tuesday was centered on ob- 
jections to the Soviet arms-reduc- 
lion proposal, especially inclusion 
of U.S. missiles based in Europe 
and _locwara based systems” 
among the strategic weapons to 
cut by half. This would produce 
“highly unequal” forces with great 


NYT 


Gerard C. Smith 


advantages to Moscow. the official 
said. 


Those two categories, described 
as support for U.S. allies. were said 
τὸ consume 1,149 of the U.S. enti- 
tlement of 1.680 strategic nuclear 
delivery systems under the Soviet 
plan. The United States would thus 
bave only 53] missiles or bombers 
left for deterrence against Soviet 
nuclear attack, and these would be 
threatened by 8 much larger num- 
ber of Soviet weapons. 

m U.S.-Soviet Meeting 

AUS. statement said American 
and Soviet negotiators on long- 
Tange nuclear weapons met for 
three hours Wednesday at the U.S. 
arms control offices in Geneva, 
The Associated Press reported. 


Thousands of Killings 


By Don Podesta 
+ ' Washington Post Service 


WASHINGTON — Govern- 
killed thousands of people 


In its annual report for 1984, the 
buman rights organization, which 
is based ee ee outlined al- 
leged abuses in 123 countries. 


reported in 1984, the organization 
said, but “the true total was cer- 
tainly higher.” 
Deaths under torture wero Fe, 
ported in Turkey, 
4 raguay 
ing to the report, “Out- 


According A 
right political killings, often of un- «92. 
armed civilians durmg counterin- - 


Surgeticy operations, took place in 
Chad, Εἰ Salvador, Guatemala, in- 
donesia and East Timor and Perv.” 

“Prisoners were hanged or shot 
after trials by military or revolu- 
tionary courts that fell short of in- 

rf ized standards 
for a fair tial in Afghanistan, An- 
gola, Cameroon, Iran and Libya,” 
the report said. 

Amnesty International, which 
was awarded the Nobel Peace Prize 
in 1977, called attention to abuses 
in Central America by parties at 


» Cited by Rights Group 


either end of the ideological spec- 


: Ni the 
reat Cee 
dinist t for unfair tials 
of political prisoners and the anti- 
government guerrillas for “the re- 


since 1963. ok 

In the Soviet Union, Amnesty 
International said it was concerned 
“that many Soviet citizens were im- 
prisoned or confined in mental hos- 
pitals solely for the nonviolent ex- 
ercise of their human rights.” _ 

In the Philippines, the organiza- 


torture and ill-treatment of detain- 
ees.” 

The report called attention to 
evidence of beatings and killings of 
civilians im Zimbabwe's Matabele- 
land and death fe apron 

military courts in 
gi its extry oa re Africa, the 
organization said “ tion wil 
out trial was used extensively and 
there were new allegations of tor- 
ture and ill-treatment of political 
detainees.” 


U.K. Nuclear Deterrent 
Defended by Heseltine 


By John Jones 
Unued Press International 

BLACKPOOL, England — De- 
fense Secretary Michael Heseltine. 
delivering Britain's most negative 
comment yet on a Soviet proposal 
for independent arms talks ‘i 
London and Paris, said Wednesday 
there was no good reason for Brit- 
ain to abandon its nuclear deter- 
rent. 


Ata session of the Conservative 
Party’s annual conference here, 
Mr. Heseltine said Britain's nuclear 
5 πα a τ τς Drei 
Tent against the whole range ι 
massive Soviet nuclear arsenal” 
Gexbecier propoesd depends 

δι ls in ι 
nuclear arms talks with France and 
Britain during his visit to Paris last 
week. President Francois Mitter- 
rand flatly rejected the offer. but 
the British promised to study it. 

However, Mr. Heseltine said 
Wednesday: “Mr. 5. lat- 
est offer proposes that the British 
and French independent deterrents 
should be balanced against Soviet 
55-20 missiles. But our deterrent is 
not, like the SS-20, just one part of 
a huge nuclear armory.” 

It is the deterrent threat that 
makes all war unthinkable, Mr. He- 
seltine said. 

“It is no surprise the Russians 
so hard to persuade us to pol 
up,” Mr, Heseltine ome aot a 
single argument under- 
mined the overwhelming case for 
Britain's independent deterrent.” 
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ith only one-fifth of a 


Mr. Heseltine, replying to con- 
ference speakers who criticized the 
cost of a plan to replace the na- 
tion's ‘submarine-launched Polaris 
missiles with U.S. Trident missiles, 
said the new system would absorb 

in- 
crease in Britain's defense spend- 
ing. 

Opponents of the program in- 
clude a group called the Campaign 
for Nuclear Disarmament, which 
estimated the cost of the program 
αἱ $15.4 billion. 

The group said Wednesday that 
an opinion poll it commissioned 
showed that 64 percent of Britons 
were opposed to the introduction 
of Trident The poll also showed 
that 46 percent opposed a defense 
policy based on nuclear weapons, 
compared to 40 percent who ap- 
proved it. 

At last year’s Conservative Party 
—— in Bri ater bomb 

five people. 5 Con- 
ference comes with Prime Minister 
a Τρειευστα pony αὶ its 
lowest point in opinion since 
late ΠΝ oe 

The opposition Labor Party 
jumped to a seven-point lead last 
week after two speeches calling for 
moderation by the party leader, 


Many Conservatives blame their 
pasty’s problems on the poor pro- 
motion of government success sto- 
ties. Conference delegates cited the 
defeat of the miners” strike, the 
Jongest and most violent in Brit- 
ain's postwar history, and the con- 
quest of inflation as two major 
achievements. 


their policies to the public. 

In a speech Tuesday, he de- 
nounced the Labor Party’s domina- 
tion by trade unions and leftist mil- 
itants. He also criticized the 
alliance of the Liberal and Social 
Democratic parties for being un- 
able to agree on anything. 


NATO Ministers to Meet 
Shultz Before Summit 


The Associated Press 

BRUSSELS —George P. Shultz, 
U.S. Secretary of State, will meet 
Tuesday with NATO foreign min- 
istezs to discuss preparations for 
the November summit meeting be- 
tween the leaders of the United 
States and the Soviet Union, the 
North Atlantic Treaty Organiza- 
tion announced Wednesday. 

The foreign ministers meeting 
will come amid a series of U.S. 
consultations with the Western al- 
lies on President Ronald Reagan's 
meeting with the Soviet leader. 
Mikhail S. Gorbachev, and on the 
new Soviet proposals for a negoti- 


ated cut in nuclear arms. 


usually mix in Bombay. 


is no need to stay clear 
of the water. 

Those rumours 
which infer that 
water does not mix 
with this most 
distings gael 


But, let me assure you, there 


‘The Amocoted Press 


Prime Minister Margaret Thatcher at the Conservatives’ annual conference. _ 


Israeli Officials Theorize on Motives 
Some Speculate Hijackers Planned Terrorist Raid on Land 


By William Claiborne 
Washington Post Service 

JERUSALEM — Israeli officials 
said Wednesday that the hijackers 
of the Italian liner Achille Lauro 
may have purchased tickets for the 
voyage intending to disembark at 
the Israeli port of Ashdod for a 
terrorist operation and then were 
panicked into commandeering the 
ship. 

A government official, speaking 
on condition that he not be ident- 
fied. said the leaders of the Pales- 
tine Liberation Organization’ and 
its splinter faction, the Palestine 
Liberation Front, were denying re- 
Sponsibility because the ship was 
seized without their knowledge and 
because they were embarrassed 
the potential repercussions on 
PLO’s relations with Italy. 

Israeli officials noted that the 
small, Iraqi-backed wing of the Pal- 
estine Liberation Front headed by 
Mohammed Abbas, to which the 
hijackers said they sup- 
ports Yasser Arafat. the PLO chair- 
man, and that Mr. Arafat bears 
responsibility for the incident. 

Without offering substantiating 
evidence of what he termed “re- 
ports received by Israel.” the gov- 
ernment official suggested that the 
PLO might have claimed responsi- 
bility for the operation had the Pal- 


TRAVELLERS REASSURED ‘WATER 
IN BOMBAY SAFE TO DRINK’. 


_—— 


Based on his long and intimate acquaintance with 
Bombay our foreign correspondent writes: 
“Of all the things that people drink in Bombay, 
water has never figured prominently. = 
Most prefer Tonic in Bombay, Mar- 
tini in Bombay or Orange in Bombay. 
Indeed, anything that one would 


estinians aboard the ship success- 
fully disembarked at Ashdod with 
(Det, weapons and atierbed era. 


The official speculated that 
” aboard 


change 
plans, and that only then did they 
decide to commandeer the vessel 
and hold its 440 passengers and 


crew hostage. 

__ The official would not character- 
ize the source of the reports or even 
specify’ whether they came from 


terror 
Squads on the Lebanese coastline 


PY for infiltration into Israe! had been 


intercepted in the Mediterranean 
by Israeli naval patrols. 

Landing guerrillas at Ashdod or 
at the port at Haifa aboard cruise 
ships would Gircumvent the in- 


the officials said. 


PLO leaders, including Mr. Arafat, 
were involved in putting the hijack- 
ers aboard the Achille Lauro. They 
that the evidence was cir- 
cumstantial. 
One official said that the fact 
that Syria refused to allow the ship 
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At the Holiday inn Bahrain 
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to dock at the at Tartus, in 
northern Syria, indicated that the 
pro-Syrian Palestine Liberation 

ront wing headed by Tilat Ya- 
coub was not responsible, 

The front broke away from the 
PLO splinter group, the 
Front for the Liberation of Pales- 
tme-General Command, in 1976 
following a Syrian thrust in Leba- 
non against Mr. Arafat's PLO, 
which was fighting alongside 
lem militias against Christian 
forces in the ese civil war. 
the Hoot be Latgua pious benict 

tisa F. 

by Abdel Fatah Ghanem. 

“The Abbas faction is the one 
ἀράς foaell government off 

ran government ol 

He added, “Israel believes Abbas is 
a Full supporter and ally of Yasser 
Arafat” 


| Miss Reagan Seen as Target 

The Jerusalem Post reported 
Wednesday that the Palestinian 
gamman may have intended to 


᾿ commandeer a Norwegian vessel 


Pdugiae Mason LF 
gan's ter United 
Press International reported from 
Jerusalem. 

Miss Reagan is on a Mediterra- 
Royal Viking Sky. Theship dott 
in Haifa oa Sunday. - 
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WORLD BRIEFS © 
Beirut Kidnappers 
BEIRUT eget iasirutons in Beir, ας α spokesmen for on 
M charged tha Kidappers holding thes. Soi” 


Arafat, 


with tanks and earth barticades since gunmen kidnapped οι, - qe 


Soviet Union is a friend.” ) 


Covert U.S. Aid for Afghans Reported 


IN - has secretly approved an addition. - | 
αι NOT ON Acne aid to ant-Scviet rebels ting the. . 
Moscow-backed regime in Afghanistan, The Wall Street J reported 


the CA, 


Μ ΚΕ κι 

Salvador Rebels Threaten Highways: 
SAN SALVADOR (AP) — Guerrillas in ΕἸ Salvador have threatened . 
to extend the mininy i of roads snortghays τὸ enor bat τὰ : 
driving that is designed to t the economy. ae 
"The rebels called a nationwide ban on tratic Friday, the ninth such ἧς 
ban of the year, and warned civilians not to use the roads. They Τ᾿ 
announced Tuesday over their clandestine radio station that they would 
plant mines on the major hi to sabotage military vehicles. - 
ilign and wounding reas fi aorting τς [στα boca 

8. civil ing at four, fing to reports from local 
military commanders. Rebels were reported to have fired Monday'on 
vehicles that ignored the ban in several parts of the country, “ ᾿ 


Israel Opposed to Arms Aid to Saudis . 
JERUSALEM (Combined Dis- 7 M4 
Ὁ — Israeli opposition to ny 
est German plans to help arm 
Saudi’ Arabia cast a cloud Wednes- 
day. over President Richard von 
Weizsacker’s state visit 


. προστοτ 
A 
ἕο 


demands for security, Israeli offi- 
cials said. But they said they were 
concemed .over Bonn’s decision 
this week to allow a German arms 
J y to bid for a contract to 
build a munitions factory in Saudi 
Arabia. Until now Bonn has barred 
arms deals with Arab states. . 

The first West German president 
to yisit Israel paid tribute Tuesday 
i es ee 


“ἢ — Twelve soldiers and militiamen were relieved of 

provac acing foro chit os cso Geneal F 
ce, forces ieutenant 

V. Ramos, announced We ic : . “ 


announcement Tuesday, 
héld sometime dufing the week of Oct. 21. iG 

The East bloc conference may shortly precede or coincide with Mr. 
Reagan's proposed meeting with Western leaders in New York starting 


Corrections 


΄ 
Ay 


ΕΣΖΕΖ 


Participation in am 
i ee tron ny government that 


fig ΠΡ ΘΕΟΣ, : ἢ oii τρῦὲ 
Americans abroad incorrect oety 7  έφομαν αν editions σα the taxation of - 


believed it was unlikely the proposal ; 
coramittee. It should have said that ees ud 
the committee would take ie peteaeal tae petro ἐποῖκαν tat “a 


Hijackers Wanted Freedom | 
Fora 1979 Guerrilla ‘He 


New York Times Service 
JERUSALEM — The hijackers 
of the Italian cruise liner ‘Achille 
Lauro were said to have mentioned 
only one name in demanding the 
release of 50 Palestinian guerrillas 
held in Israel. He is Samir al-Koun- j 
tar, whom they destribe as “a hero 
of Operation Nahariya” . 
Early on Aptil 22, 1979, tivo Pal- 


apartment 
Side town or toe I scar 
town of Nahariya Th 
grabbed Mr. Haran and bas $- yu? 
old daughter, Finat, and dragged 
them out of the building. Mrs. Ha- 
ran, wito Was on an upper level, hid 
in a Closet with the couple’s youn eats 
ger daughter, Yael, 2 : 
The two Palestinians were. the 


survivors of a group of four, niem- 
bers of the Palestine Liberation ᾿ 


part prices: . 
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Naming of 2 Rightists 


| YOUR ELECTRONIC NC NOTEBOOK 


When you consider 
ToUS. S. mpg ei yaaa 
than you write, you'll see 
By Al Kamen the benefits of using a 
ΝΞ ΡΝ. Philips Pocket Memo as on 
administration plans to nominate ad electronic notebook. 
nsexvatives — that be would not fight it publicty ἢ Ideas, notes and reminders 


inate δεκάτας Saou L Beckley at least until after the 


can be instantly recorded for 
pained abies was completed, 


reference later. 


counsel of the Office of bos : Testo Phi 

ment and Budget — to the US. | Administration officials consid- a Memo at your office 

Court of Appeals here, sources ered having Senator Alfonse D'A- ‘ equipment deoler today or 
mato, ἃ New York Republican, write for information, 


pending Pork candida Bi CM Buctiey, 

court pendi te. Bot ey, 

af mchtecphirr ple pore widely criticized for moving to BF PHILIPS POCKET MEMO 

yieewemnee whee ates 

n : voted in ᾿ 

sos αἱ coe fs ice (ἀπαροισαι ἀπ ποδιά οὶ ἀρεὲ Pcue lic td cach PRE PRI ee πῖπς >s 

to be sponsored by a New ey acne a ee oreo, 

senator, sources said. Position 

: in ct On Sept. 20, the New York City 

! — fights, environmental and regula- Bar — πε — 

: eTSieS. move, announ t not 
- Vinee D’Attlico surveys his Pie Islnd farm in New York state wile the cnsiomes The epee ape approve Mr. Buckley, who had 
from Manhattan he ΠΥ ee eee ee eee part of the administration's effort practiced law for only a few years. | ----------- -- -- ----------- 

she to secure a conservative federal ju- for the court. Mr. Buckley, on the | PHLELIPS 4-101 Vienna, Fnester Same 64, Ausra. ΕΞ 


Se eateries 
CONCORD 
CENTURION. 


H 
ἢ 


a 
i 
ic 
ἐξ 


Rage . im & ted area, a Pe cont Garant Mr. Reagan has already picked Mie hie vad is ᾿ 
ἁ is nox binding on the fall American 


& Threat atten ’ 
fics ἮΝ 
people. I toid people my problem and said, 
Ἐ τι mee deere. The) fom Mr, | Εἶνε the administration six solid. slow to fill rwo vacancies on the 
ed ib- D.C. court. Mr. Silberman, a for- 
mer deputy attorney general, was 
Ruth Bader Ginsburg considered ἃ picked after a lengthy internal re- 
vote. view, but Marion Edwin Harrison, 
a local attomey, was not selected 
after 2 similarly {ong period. 
- The death of the appeals court 
judge, Edward A. Tamm, in Sep- 


: [NEW-YORK —As far as οἱ his ieighbors 
᾿ a0 tell, Vince D'Attolico is j fast 


’ Mr. Buckley, 62, ἃ former Con- 
is produce at “‘servative senator from New 
|; New Yor one of 19 Greamcos ts oy of 

Boel t 120 farmess sell produce from their 


: semiber cretied. 6 uted vacancy ca 
᾿ th | "When bis Yarmbands left midway through the m1 ‘ the Pres Court, increasing the urgency to 
a ᾿ | Appeais, which ‘covers New York, [ill the vacancies, sources said. 
to Arm. μων ἢ Ἶ : "owing season, be and his wife, Joan, were faced Island in Orange County | Connecticnt and Vermont. 


wood... | _ Gexpite their’ - D'Attolico’s truck, through the foothils, past the ; 
che is , ‘ - ; ‘Desperate ast the - The sources said Tuesday that 
Ἶ : : he a days. 5 ἃ a wehlse Τατεβουβει, the onion elds ang Strong opposition from pho 
ly Onion Inn in Pine Island. Lowell P. Weicker Jr. of Connecti- 
“We got wo know Vinnie." said David Leffel. a 
ἘΞ Mires: | Scent ἘΞ 
the οἱ gran 
son going into the army.” Ὶ ᾿ Buckley for the Washington De 
“A certain amount of it is curiosity, too,” seid | - court instead. - 
Mr. Leffel, who was a little disappointed because On the D.C. circuit, no home- orary 
he did not get to drive the tractor. : state senators could oppose him: " 
. “They all want to ride in the truck,” Mr. D’Atto~ Mr. Horowitz, 47, is a ἢ 
ie aces Pan wees saving ὍΒ Βογ, ἰοοῖς αἱ administration conservative no 
the cow!" I langhed all-the way. for his efforts to limit the use of 
3 pega gel aargetetsnncd 
groups, contractors 
tas wha Teceive federal 


sind ΝΝΝΝΝΝ τ 


4 . of Ponce, By Loretta ‘Tofani + oe teeing ii τὰν by my Sat cue οἱ ea ge tare vn Ss ena Μὲ 


: the 1960s, van is Ν 
ΕΣ Weer 3 City, 8 federal disaster. ΝΟ edi-. Later, however, Mr. Whitworth , Because the cause of electrocu- By Toe decor Practice before Concord Centurion. 18 kt. gold, quartz, water-resistant. 
Sami gamission in Flor- - said’ he had decided’ to’ permit ‘the Frsarhagg ephemera Management and Budget, David An art carried to perfection in Swiss watches. 
of ' medical-‘exatniner’s commission boing ly rate τὸ ὡς ents A. Stockman, asked him to join the 
555 death iy polaron to is 2 administration i in 1980. i ok mary iversi mento SA, Facet, Horlogene du 


jouterie du Grand Caso, Kunz, es 
‘Barth, etrie Bs ἐπὶ cid Koehler, Stahel 


of the move, 1986, which 
ens wan tech al Be Leon Ine, 
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An Unfolding Catalog of Arab Violence es 


τς i i da 6 πος Paes 
ERUSALEM — When Israeli jets bombed : By Zev Chafetz bod: to kill Israeli vacationers on board 4 Si ne hee cite 
. . J fico hendauartersin Tunista lane week in ΤῈ ce Jocktis the harbor at Larases, Cyprus, ae ummutry ae 
All in the Same Boat ra for nets mr fee σαι ον ας We te fa of τὰς. Anat conn ὦ er 
: in Cyprus, Italian Prime Minister Bettino Craxi vere being buried, word reached ἱππεῖ that a maintain that only be can deliver ἃ pret τα By Ge F. Will as 
The Palestinians who seized an Italian of countries were involved. And the four led the European ἃ chorus of sympathy ΡΣ Jewish Meshipes in Djerba, yf onaces of Israel, half the Es of a blood enemy of Mr. EN aed 
cruise ship on Monday also hijacked inter. pirates were disowned by all. including Syria Jem, as usual, warned its critics of the of The Tunisian government, parroting Egypt's Arafat, President Hafez al-Assad of Syria, ΄ wis ἢ President Re 
national attention, which had been focused and Yasser Arafat. It was, as The Times put appeasing terrorists, Mr. Craxi and other Euro- line, claimed that its Jew-killer, too, was insane. - - This isa depressing catalog of Arab ins! . ago 1 cagan 


on the lethal Israeli air raid against Tunisia 
six days before. Amid anger over the appar- 
ent musder of one of the Achille Lauro’s 
American passengers, the pirates’ surrender 
brings a sense of relief —and will soon free 
Attention to return to the overriding issue of 
Israel's future amid the Arabs. 

A positive result of the hijacking was 
already implicit before yesterday's peaceful 
ending. As The New York Times pointed 
out, this time a terrorist attack had been 
truly international. The target was not any 
single country. An Italian ship had been 
seized in Egyptian waters carrying tourists 
of a variety of nationalities; all told, a score 


it, a chance for a “demonstration by the 
world and for the world that when it comes 
to terrorism, ali must stand together.” The 
demonstration, however imperfect in some 
details, has materialized. 

It remains, as The Washington Post put it, 
for Mr. Arafat τὸ show rejection of terrorism 
with more than occasional disavowals: “He 
could demonstrate it best, of course, by 


. Slating outrighi that Palestinians are ready 


to accept Israel.” It remains, too, for Israelis 
to ponder an unfolding tragedy of violence 
and counterviolence and ask themselves 
what air raids have to do with peace. 
INTERNATIONAL HERALD TRIBUNE. 


A Defeat for the Law 


Some of the Reagan administration's la- 
ments about the World Court are surely 
sound, The tribunal sitting at The Hague has 
indeed been used as a “political weapon” by 
Nicaragua in its current charges of aggression. 
And 1.5. hopes that other nations would sub- 
mit to the court's compulsory jurisdiction have 
been disappointed; the majority go to The 
Hague when they think they can win. But by 
joining that majority, the United States makes 
ἃ good point in a wrongheaded way. 

President had already refused to 
contest Nicaragua's charges of U.S.-aided at- 
tacks against it. Having failed to get that case 
turns frustration into ἃ principle: It will not 
accept the court's compulsory jurisdiction in 
“political” cases, apparently meaning those 
involving national security. It will trust the 15- 
judge tribunal only in disputes involving com- 
mercial, legal or border problems. 

To play the game the way the Soviet Union 
does can only encourage those who oppose any 
international order and seek to equate the 
superpowers as equally unrestrained in pro- 
jecting their sovereignty. Even granting the 
premises and frustrations of Mr. Reagan's 
lawyers, they have missed a chance to focus 
attention on U.S. grievances, 


Of the United Nations’ 159 members only 
44 have agreed, like the United States, to 
submit international disputes to the court's 
arbitration. Only America has been dragged in 
τὸ face a charge of aggression —more properly 
the province of the UN Security Council. But a 
specific new reservation, with the Senate’s con- 
sent, could have exempted armed conflicts 
without repealing the 40-year-old U.S, com- 
mitment to accept court jurisdiction in dis- 
putes with nations similarly committed. 

America’s support has been the World 
Court's main source of inspiration. Its use has 
been encouraged by every previous president, 
most energetically by Republicans. Although 
the court has only limited power to enforce its 
rulings, it had acquired considerable moral 
force in resolving lesser disputes. 

Reversing that American commitment 
should be debated —if only to make clear the 
limited step back that now seems desirable. 
President Reagan's lawyers say they want only 
to expose abuse of authority by the World 
Court and the hypocrisy of other nations. Why 
then give the appearance of joining those who 
resist any higher order? Why spite America’s 
law-abiding name to square accounts in a 
petty brawl with Nicaragua? 

— THE NEW YORK TIMES. 


The Peace Corps Idea 


We have something to add to the celebra- 
tions now under way of the 25th anniversary of 
John F. Kennedy's proposal to establish the 
Peace Corps. A great deal has been said and 
done in recent days to honor the extraordi- 
nary, and sometimes heroic, achievements of 
Peace Corps volunteers all over the world in 
the decades since the agency came into being. 

To all of this we say amen, and we also jom 


in commending President Kennedy himself for 
having the idea and push it 
into law, The Peace Corps, with its youthful- 


ness, its energy and excitement and commit- 
ment, became a kind of symbol of the Kenne- 
dy administration at its early best, and this was 
fitting, The agency got its momentum and its 
enduring personality in those years. and it 
reflected what was most innovative and ideal- 
istic about the Kennedy administration. 

But something is missing here. The some- 
thing is Hubert Humphrey. It is always a wise 
idea, when celebrating a proposal of this kind, 
to check out the Humphrey record. The late 
Democratic senator (and vice president) from 
Minnesota introduced the Kennedy adminis- 
tration Peace Corps bill in the Senate in 1961 
because President Kennedy asked him to. Mr. 
Kennedy asked him to because Mr. Humphrey 
had proposed the Peace Corps idea three years 
before Mr. Kennedy espoused it in the 1960 


campaign speech whose silver anniversary is 
now being commemorated. We think Mr. Ken- 
nedy would not mind sharing the credit with 
his friend Hubert, and so we let Mr. Hum- 
phrey have what he always loved best: the last 
coupie of hundred words. They are from his 
memoir, “The Education of a Public Man”: 

“I introduced the first Peace Corps bill in 
1957. It did not meet with much enthusiasm. 
Some traditional diplomats quaked al the 
thought of thousands of young Americans 
scattered across their world. Many senators, 
including liberal ones, thought it a silly and 
unworkable idea. Now, with a γι leer 
urging its passage, it became possible and we 
pushed it rapidly through the Senate. It is 
fashionable now to suggest that Peace Corps 
volunteers gained as much, or more, from their 
experience as the countries where they worked. 
That may be true, but it ought not to demean 
their work. They touched many lives and made 
them better. Critics ask what visible, lasting 
effects there are, as if care, concern, love, help 
can be measured in concrete and steel or 
dollars or ergs. Education, whether in mathe- 
matics, language, health. nutrition, farm tech- 
niques or peaceful coexistence may not always 
be visible, but the effects endure.” 

Again, amen. 

— THE WASHINGTON POST. 


Other Opinion 


A Time for Stability in Lisbon 


The victory of the Social Democratic Party 
in the Portuguese election may just bring an 
element of stability to one of Europe's most 
volatile democracies. The Social Democrats 
have served in every cabinet since 1980. They 
have also brought down more than one of 
them. Now that they will be playing first fiddle 
in the 16th government since the end, in 1974, 
of the Portuguese dictatorship, they may be 
Jess inclined to rock the boat. Since Portugal 
will join the European Community at the be- 
ginning of 1986, 115 stability and its ability to 
cope with pressing economic problems are 
matters of more than routine interest. 


One difficulty in Portugal has been the 
built-in rivalry between an elected president 
and a prime minister responsible to an elected 


parliament, It is legitimate to ask whether the . 


Portuguese electorate will continue forever to 
tolerate the obvious inefficiencies of the pre- 
sent system. Whichever new government now 
will emerge, therefore, has every reason to 
concentrate on the economy and on the many 
rigidities that are holding it back, rather than 
on the personal rivalries that played so big a 
part in the campaign now concluded. Unfortu- 
nately, the need to hold presidential and local 
elections within the next three to four months 
may prove too much of a distraction. 
— The Financial Times { London). 


FROM OUR OCT. 10 PAGES, 75 AND 50 YEARS AGO 


1910: Mobs Kill Priests in Portugal 
LISBON — The most astounding feature of 
this extraordinary revolution had been the 
absence of those repellant features which al- 
most invariably accompany political upheav- 
als. Up τὸ [Oct. 9] there had been no wanton 
destruction of life or property, no pillage, no 
outbursts of mob passion. But there are disqui- 
eting signs that a change is coming. The mob 
has now shown its fangs against the religious 
orders. Monasteries and convents have beea 
forced and their priests killed and acts of 
sacrilege committed. The Government cannot 
De accused of collusion, but the gravity of the 
situation lies in the fact that no proper effort 
was made to control the soldiery and the 
populace who were permitted to loot and de- 
ΤΟΥ Ἐὲ δ. πο too οὐευκας ef ort er 
being present to troops in ie 
is compelled ta ask where will it end. 


1935: Chemical Warfare in Abyseinia 
WITH ABYSSINIAN FIELD HEADQUAR- 
TERS NORTH OF JUIGA — “They call us 
savages, but we will never resort to the use of 
gas, which apparently is Italy’s first contribu- 
on fo the new civilization of Ethiopia,” said 
General Nasibu, commander of the southern 
area. A chemical irritant is being rained upon 
the Ogaden front, said dispatches reaching 
him [on Oct. 9}. This is a substance in the form 
of fine powdery particles which cover a wide 
area when dropped. The substance caused ter- 
rible agony to the wounded. The general stated 
[on Oct. 8} that non-combatants were among 
casualties caused by Italian gas bombs, which 
had blanketed a wide area with a thick yellow 
fluid believed to be mustard gas, and caused 
soldicrs and civilians to fall down in agony. He 
Pointed out that there were only a few gas 
masks among Abyssinians on the front. 
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leaders, as usual, shrugged off the warning. 
Perhen a PLO ἐπεὶ ee ship, the 
Achille Lauro. The irony of their choice of target 
was obvions — but edt ae was litde 
satisfaction in being it. 

The Italian corecnaeat which has flirted with 
Palestinian terrorists for a decade, can be expect- 
ed to learn nothing from the current episode, 
which it will almost certainly treat as an isolated 
.incident perpetrated by “extremisis.” 

But Israel, cusrently en; in the search for 
peace, cannot afford to delude itself about the 
true meaning of the Palestinian piracy. Seen in 
the perspective of recent events, it is both a 
symbol and a warning to Jerusalem. 

Last Saturday seven Israeli campers were mur- 
dered by an Egyptian soldier. There were reports 
that his comrades prevented the victims from 
receiving medical attention. President Hosni 
Mubarak — who has tured a border dispute 
over Taba, a sliver of Red Sea beach the size of a 
few football fields, into an international issue — 


In Lebanon today, insanity is nonsectarian. A 
slaughter of historic proportions has been taking” 
place ip the Lebanese city of Tripoli. Thousands, . 
perhaps tens of thousands, of Arabs are murder- 
ing one another in an of undifferentiated 
barbarism while the world looks the other way. 


moralists concemed 
iets berm com 


between 
all places, the Sabra and Chatila refugee camps. 
Closer to home. three more μὸν ψὲν ἡ ἢ 


of police, Chaim Bar Lev, to advise people to 
carry weapons on their holiday excursions. 

_ And there is Yasser ‘Arafat, At about the same 
time that King Hussein of Jordan was im Wash- 


violence and extremism. It is 2 catalog thet most 
Ἶ MO nots αι τὰ 
Pysrael is ΣΥΝ major territorial 


murdey of Israeli children by. his soldiers to be a 


“Double Vision: How the - 


dismissed the slaughter as “nothing i it,” 
without even a word of reeret or condolence. 
As the victims — most of them children — 


Israel’s Air Raid on 


ASHINGTON — I am trou.” 

bled about the idea that‘a 
nation whose citizens are victimized 
by terrorists has the right to hunt 
and kill anyone it believes to’ be 
responsible anywhere he can be 
found, That is Israel's justification 
for its Oct. 1 air raid on the PLO 
headquarters in Tunisia. While the 
Reagan administration has réserved 
judgment on the — facts, it’ 
sometimes supports the principle 
that the Israelis have involed. 

My trouble is not merely that 
armed reprisals beget even larger 
acts of terrorism, as we have just 
observed with the hijacking of an 
Italian cruise ship. Nor is it merely 
that the weight of international law 
is probably against the hunt-and- 

of reprisal. My trouble goes 
Touch di than that. 


Hunt-and-laill is a principle that 
Americans totally reject in their 
own constitution and legal system. 
it is a principte that no other nation 
should ever be allowed to fallow on 
United States territory. 

This can be proved by three hy- 
pothetical questions: 


PARIS = Can 8 fee prcas iat it 
ἃ government right to 
determine who can be a journalist? Is 
a licensing law a violation of the 
Declaration of Human Rights, which 
provides that “everyone has the right 
to freedom of thought and expres- 
sion ... to seek, receive and impart 
information and ideas of all kinds 
τος in print ... or through any oth- 
er medium of one’s choice”? 

These significant questions have 
been debated for years before inter- 
national bodies, but they had never 
‘been considered by ἃ court until last 
month, when the Inter-American 
Court of Human Rights, which sits πὶ 
San José, heard the τ of 
Costa Rica defend its law giving a 
govermment-sponsored body, the Co. 
iegio. de Pitas τος de or πα 

it to 2 reporter for failure 
to one a ileense Stephen Schmidt, 
an American residing in Costa Rica 
= more than 10 years, ie ee 
for working as a reporter (without 
consent of the Colegio) on the Eng- 
lish-langpage Tico Times in San José. 
He was given a suspended sentence, 
and he later left the country. 

The Colegio de Pesicdistas 
that the law, defended as a tool to 
protect the nig from incompeient 
or je news reports, is as 
justified as laws licensing doctors, 

ywycrs and many craftsmen. 

The Inter-American Court is limit- 
ed to an advisory opinion, but its 
decision wil] have 2 significant im- 
pact worldwide. Nine other Latin 
countries have press restrictions simi- 
lar to Costa Rica’s which could fall 
wnder the ruling. Moreover, since the 
free press provision for Latin Ameri- 
ca is essentially the same as the guar- 
antees in the Universal Declaration 
of Human Rights adopted by the UN 
General Assembly in 1948, the deci- 
sion could influence all signatories. 

Democratic countries have debat- 
ed licensing of journalists for 350 


Iranian hostage-takers or ‘the hi- 
jackers of TWA flight 847 had en- 
tered the United States, would Del- 
ta Force commandos or the FBI be 
allowed to bunt down and kill him 
without arrest or fair tial? 

if the Sandinist government be- 
lieved that a “contra” leader in Mi- 
ami was ible for a terrorist 
incident in Nicaragua, would Amer- 
icans tolerate a Sandinist assassin2- 
tion of that leader in Miami? 

If the British government or an 
Ulster Protestant militia group be- 
βενϑά ἐπεὶ. δα et in 

rooklyn helped to or 
direct an IRA attack in Belfast, 
would they be allowed to car-bomb 
the apartment house where the 
Irish-American lived? 

The answers to these hypothetical 
questions are evident. In every case, 
Americans would insist on arrest 
and either | sadn ee favs or 
court-apy extradition for tri 
where terrorist act occurred. 
They would never allow their own 


ington arguing. that the PLO leader is now a 
eformed terrorist, Mr. Arafat was dispatching a 
hit team made up of members of his personal 


government or foreign nations ot 
groups to kill mere suspects on 
American territory before trial. 
Whether or not such an act of 
Teprisal would offend international 
law, it would certainly violate the 
U.S. Constitution and the Bible. “It 
is not the manner of the Romans to 
deliver any man to die, before that 
he which is accused have the accus- 
ers face to face, and have license 
to answer for himself conceming 
the crime laid against him.” (Acts 
25:16, cited by Chief Justice Earl 
Warren in a Supreme Court case.) 
How, then, can we assert the right 
to commit such a crime on the terri- 
tory of another friendly sovereign 
state, or condone such action by any 


other state? I submit that, on reflec- © 
. ish them before arrest and trial. 
eart of the liberties 


tion, we cannot condone it. 

Tt would be bad if the 
reprisal were so surgical that only 
the suspected terrorist was killed, 
and that, if fairly tried, be would 
certainly have been convicted. But 
armed reprisals do not work that 
way. Do the Israelis seriously con- Ὁ 


By Leonard H. Marks 


years. In England, John Milton in. 

σα (1644) opposed the ef- 
ee Se ee ee ae 
printing press. lense 
Press freedom 


Peter 
for such freedom. Soon the First 
Amendment to the U.S. Constitution 


gota Declaration carried out the same 
thought, stating that “ person 
has the right to freedom ... of the 
expression and dissemination of 
ideas by any means whatsoever.” 

The issue in the Costa Rican case is 
ποῖ a test of this phil hy, but of 
whether a requirement Ὁ press 
license eaforced by it ne- 
gates that freedom. hand that 
grants a licease is the hand that can 
withdraw a license. It gives to a gov- 
srurpent the power 10 dciptloe those 
who report on its performance. The 
chilling effect that this can have on 
independent thought and comment 
—on the very functioning of a watch- 
ful press —— is self-evident. 


Should be treated differently. They 
charged that a defamatory or inaccu- 
Tar epom can harm society and the 
individual just as a person's .well- 
being is threatened by a doctor’s mal- 


practice. But there is a basic distinc-' 
fion. Freedom of the press is a right | 


fundamental to a democratic society. 
Medical advice has no such standing. 


The journalist is the channel . 


through which the public is kept in- 
formed on current events. To limit 
the number of people who can con- 
vey information and opinion in this 
way is to put on blinders and negate 
society's right “to receive informa- 
i rch yaar ΐ 

Proponents of licensing argue that 
press freedam has been sbuced, and 
that libel and slander laws are not 
adequate to compensate victims of 
erroneous or malicious reporting. But 


~—__ LETTERS TO THE EDITOR -οὲὶῖ. -- 


᾿ Radio Martinique in Fort-de-France, 


A Distinguished Father 


Your obituary of the French ac- 


tress and writer Simone. Signoret 


(ὅτι. 1) contained a brief reference to 


The to the licensing law perhaps 


does not lude trade associations 
or unions from advancing the weil- 
being of their members in wage dis- 
putes of in determining working coa- 
ditions, but there is a critical 
distinction between such functions 
and that of the Colegio. Nongovern- 
mental trade groups do uot license 
and thereby sestrict the right of an 
individual to views publicly, 
It is that restriction that conflicts 
with the human sights protection. 
The seteaders of the Colegio aa 
in arguing that lawyers, doctors 
vcafismenare subject tosimiar 
restrictions, asked why journalists 


Free French forces. Toward the end. 
of the war he was appointed head of 


Laiters imtended’, 
Should be 

Editor” and rust contain the writ- 
ετ΄ς signature, name and full ad- 
‘dress. Letters should be brief and 
are subject to editing. We' cannot: 
be responsible for the ‘return of 
unsolicited manuscripts, * . 


Press Distorts America’s View of the Middle East,”. 
contributed this comonint to the Los Angetes Times. 


unisia Cannot Be Condoned | 
τς ByLloyd N. Cutler” . 
if it were believed that one of the - 


tend that in addition.to the alleged}: 


assassins who are under .arrest in 
Cyprus, all those killed in Tunisia 
and that al] of them were certain to - 
‘have been convicted in a fair. trial? 
‘The question answers itself.’ 
Terrorism is the bitter fruit of. 


Ῥαπρεντα injustice. It began - in . |: 


Russia‘as a principled formy 
of protest against tyranny by assas-" 
sinating the tyrant. It is now used 
10 | protest against democracies. It 

spread beyond killing those in 
public office to the deliberate 
slaughter of innocent people. 
‘We-can and must deter terrorism, 
but not by practicing a form of 


. terrorism ourselves. We have to find 


a more civilized way. When we can 
identify sus terrorists in any 
law-abiding nation, we cannot pun- 


They are at the 


that terrorism tries to destroy. 


The writer, a lavyer, was counsel to " 
President Carter, He. contributed this 
comment to The New York Times. 


this does not justify restricting the 
reporter by a license that keeps him 
on 4 short leash and restricts the 
nature of his ing. When that 


Would a licensed - journalist, have 
written the Watergate ὋΓ tri 
to unravel: the Greenpeats vent 
The writer was cowisel for the World 
Press Froedomn Common μεν μενα 


ing arguments. to the Inter-American . 
contributed this comment to 


Court, He 
the International Herald Tribune. 


Your front-page rep 
(Oce. 5) under the 
Gorbachev 

Chic” ‘was cruel and aside 


, from being most undiplomatic. 7 


., PATRICIA SCARRY. 
ἢ Switzerland. 


Ἶ pretense that itis custodian of Histo-(j 


“from-the introduction: to his self-in- 


2 comp Sear Sone ike: 


‘The dry arcana of arms control have} ; 


The Free Press Has Lost a Test Case on Licensing. 


, and Carter administrations for 
(in Wesh- 


. Another Kind of Agent 


swimming, and I would say, 
*Those are the workers’ houses!”” 

Surely Ronald Ri ‘docs not 
think the hard men 


ayy 


leaders mistaken about how best to 


raise living standards. But he ma' He 
illustrate the great, and perhaps fat va 


ly Amseri- ve 

can —moderate, amiable, reasonable tod 

ἐπὸ core eine go 
has the constrict ΟΕ 

ἐμῷ Settered, 


standing is the sweet thought that the 
Perel *s leaders would be sus- - 
ceptible to the taming example of 
American freedom and affluence. 

I mention this now because The 
Washington Post reports that recent- 


ly the president was flying over New Ὄ Pe a 


yire and said to the governor 
how much he would like to take Mik- 
‘pail Gorbachev to “any house down 
there” to meet “the working le. 
‘What does the president 
visit would accomplish? Perhgps: 


misunderstanding” theory of the 
Cold War? Usually the “misunder- 
standing” is a mutual misassessment Pe 
ἀπαντῶν tet παρε ταῖς minds -᾿ 
this case - 

ing would concern how best to 


This theory founders on the fact 
that ‘the thin slice of Soviet society rite 
that has power also has materia] com- 
forts. The regime is driven by the 
need to justify the exemption of the 
privileged few from the dismal life led 
by the many: The regime derives its 
legitimacy, ‘such -as it is, from the 


's progressive impulse, That is why 
τ oat ape leg rede δὴν 
— in the live-and-let-live business. 
diane τὶ 
in 

udding. Yes, he is “ t” in ! 
faasae, cent pe ecg : 
terview in Time magazine). But he is 


traculent Har He is truculeat τ 


also‘a 
when dismissing .as ‘“insubstantial" 


ons of its Helsinki 
is a liar explaining how tickled Jews 
.are about the priv: of remaining 


_ in the Soviet Union. 

: The “bold; new” arms control pro- he 
posal is bold in offering something so 

. old. .It is the traditional Soviet alge- 


bra: X = X + Y¥ + Z. The Soviets 
offer X (SO-percent reduction of " 
“strategic” forces). America will give 44 s 
X,.and will count its intermediate-¥ = ἢ 
range forces as strategic, and will kill ΣΝ 
its attempt to catch up with the Soviet : 
strategic defense initiative. The Sovi- 
etsidé wins not by getting America to ae 
t tion bat ing it tay 
to uk, exciuswely. the tere ase 
tic algebra of arms control. τ 
it is axiomatic: Control the agenda 
and you control the meeting. Regard- 
ing summit meetings, the axiom is: 
Control the pre-summit conversation 
bay Ch pate tire , 
now look what is happening. 
Throughout the 1970s conservatives 
keeper 
control as jece 
U.S.-Soviet relations. Today we see ἃ 
Gresham’s law of political discourse. 


FT ines too, America is 
rice 
᾿ ΚΕ δι its arms control 


ments, ia 
ingion) probowals ones 


-_Regurding the opinion cohonn “Too 
prea ὅσα Agents Are at Work ἐπ 
RATE agi » Senators Pat- 


Seen as Elegant, Not. Soviet 


; the Kremlin we, 
are misguided Lane Kirklands, labor ὃ 


Re 
ε" 
- 


FREES ΑΥΑ ΤΙ εὐ PERE δα PEE Ὁ 


0a Pretty ar ar renetean re στα τοὸ τοῦ 


-The'smalilest 
and the largest — 
ΠΟ BS2000 computers 
by Siemens -- 
| made for Europe 


__ INTERNATIONAL HERALD TRIBUNE, THURSDAY, OCTOBER 10, 1985 


11 new Siemens CPUs and the new 
PC-2000, all using the European 


- Operating system BS2000, have 
εἰ Just had their premiére in Zurich. 


This doubles the number of CPUs 
available. At the same time, 


the Performance (previously 0.3 to 


8 Mips ~ million instructions per 
second) has been extended by 
three great strides: to about 11, . 
15, and 27 Mips. 


BS2000 i is thus the most universal 
operating system in modem inter- 
national computing. The power 

of the largest CPU exceeds that of 
the smallest by a factor of 80. 

if you include the PC-2000, 

the ratio becomes 200 to 1. 


The PC-2000 is the first personal 
computer ever to fully utilize a 
mainframe operating system. 


You don’t need a computer to 
work out the advantages: your data 
processing can expand with your 
business, without any costly and 
disrupting conversions. : 


Operating system, programs, 
and the experience gained by your 
staff ~ alt remain unchanged. 


As you have to assume that your 
company's DP requirements will 
grow between 30% and 50% each 
year, the benefits quickly amount 
to millions. 


Furthermore, you do not need to 
keep changing CPUs so often. 
The performance in each group of 
the BS2000-processors can be 
increased continuously in the field 
— by a factor of up to 4. 


Your company is thus well equip- 
ped for the healthy growth of its 
data processing. 


For further information, contact: 
Siemens AG, ZVW 13, 
Otto-Hahn-Ring 6, 

D-8000 Miinchen 83. 


Siemens Computers 
The European 
Answer. 


i rere eae Retreating After Defeat 


House Passes Farm Bill, 


Keeps Price Supports 


By Steven V. Roberts 
New York Times Service 
WASHINGTON — The House 
of Representatives has overwhelm- 
ingly adopted a farm bill that 
would cost $141 billion over the 
uext five years. Most of the money 
Would go toward propping up 
Prices paid to farmers and feeding 
reo 's poor through the food 
Program 
The vote Tuesday night was 282 
to 14]. set 
The Senate version of the bill. 
which is considerably more gener- 
ous to farmers than the one passed 
Wy the Hose, is scheduled to peach 
¢ floor late next week. 
In general, the House main- 


tained farm support programs at a 


existing levels and rejected propos- 
als by the administration to gradu- 
ally eliminate those programs. 

Sponsors of the bill said that it 
fell far short of what was needed to 
revive the slumping fortunes of the 
farm economy. 

Representative Ε. de 18 Garza. 
the Texas Democrat who is chair- 
taan of the Agriculture Committee, 
said the legislation would keep 
farmers in a “holding pattern.” 

Representative Leon E. Panetta, 


Honecker in Athens for Talks 
Reuters 

ATHENS — Erich Honecker. 

the leader of East Germany, ar- 

rived Tuesday in Athens for ἃ 

three-day visit expected to focus on 

economic and arms control issues. 


a Democrat of California, added, - 


“Essentially what we've done is 
hold the status quo when farm ar- 
eas are in a deep crisis.” 


But the House, Mr. Panetta said, Ἶ 


was “caught in a crunch between 
the farm crisis and the bud cri- 
sis.” Accordingly, he said that 
while the programs were not re- 
duced they could not be augment- 
ed, either. 

In earlier votes Tuesday, the 
House retained provisions to re- 
store about 20 percent of the cuts 
made over the past four years in the 
food stamp program and defeated 
an attempt to kill the tobacco sup- 
port program. 

The House also reversed itself on 

proposal that would have barred 
feleral aid to farmers who did not 
provide sanitation facilities for 
their workers. The House originally 
adopted the measure by voice vote, 
but then rumed around and defeat- 
ed it on a rofl-call. 

The farm debate has echoed with 
political implications. As the eco- 
nomic slump in the Farm Belt has 
persisted, President Ronald Rea- 
gan has continued to lose support. 

Last year, two Republican sena- 
tors from the Farm Belt, Roger W. 
Jepsen of Iowa and Charles H. Per- 


cy of Mlinois, were defeated in bids; 


for re-election, and about a half- 
dozen Republicans from farm 
States face the voters next year. 
What made matters worse politi- 
cally was that the Reagan adminis- 
tration’s budget this year prepased 
sharp reductions in many farm sup- 
port programs. 


singe cua EE 
wie 


guerrillas examining a Soviet Mi-25 helicopter 
shot down during the Angolan Army’s recent defeat. 


{Continued from Page 1) 
and Cubans were helping to fly the 
Angolan Air Force's MIG 21s, 
MiG-23s, Sukhoi SU-22 ground- 


“¢ attack fighters and Mi-25 


ter ips. 
. Matamba, who spoke Rus- 
sian, said he had spent three years 
in the Soviet Union learning to fly 
MiGs. Appearing at the briefing 
with his arm in a sling, he said he 
was shot down by a ‘A anti- 
aircraft cannon on a bombing raid 
Qct. 3 on Mavinga. 

The pilot ssid he bad aot en 
countered any South African air- 
craft doring the 45 missions he had 


ἢ flown during the campaign. He 


said Angolan radar operators had 
told him they had seen South Afi- 


i cant planes on their screens, “but £ 


didn’t see any in the air.” 
Mr. Savimbi denied that he had 
received any active South African 
“There was not a single 


assistance. 
Ἢ South Africa soldier here.” he said. 


“We did not need it, we did not 
request it, and South Africa was 
not prepared to give it.” 
retreating Angolan Army is 
now about 20 miles north of the 
Lomba River, withdrawing toward 
the town of Cuito Cuanavale. 
With Angola's rainy season due 


B to begin this month, which will 
& make the sandy tracks through the 
#4, bush impassable to trucks and ar- 


mored vehicles, 2 counterattack is 


arene dene ER Dan RR Sr Oo μετ 


unlikely and Mr, Savimbi appears 
safe at least until the next dry sea- 
sou begins in April. 

But Mr. Savimbi said he expect- 
ed the Angolan Army, which he 
claims is acting on Soviet orders, to 
regroup and try again to reach his his 
Jamba beadquarters. 

“The Russians are like the ele- 
phants,” said the UNITA leader, 
who received his guerrilla training, 
in China and reflects a Chinese 
contempt for Soviet military strate- 
gy. “They'll come back the same 
way, again again.” 

Ἔσο πῖον: 
for the West to come to his assis- 
tance, and said that since the latest 
assault on his position, by far the 
biggest of the war, there were signs 


at wowing support {cr is bim within. 


ats Savimbi said he believed Lu- 


anda’s Soviet advisers had decided 
to launch this major conventional 


invasion of the UNITA-controlled . 


sector of southeastern Angola be- 

cause it wanted to test the willing- 

Per of the United States to come to 
assistance now that 

had withdrawn the Clarke Amend- 

ment. which prohibited U.S. aid to 


The fact οἵ so many unburied 
corpses, and a group of 20 heavy 
Soviet Zil troop-carriers — one 
with a rocket launcher mounted on 
it —_ which appeared to have been 
lestroyed in a single attack, - 
gested that at least some of the 


το opa Be 


1943, tie poree raced is er abandoned university studies in the 


* 


Angolans had been canght by sur- 
rise and that there had been a 
pasty fetreat. 


The Luanda government claims 
there were three South African air 
attacks on their ort The most 
recent was on Sept. 25, the day they 
began their retreat across the 
Lomba River. But Mr. Savimbi de- 


nied this, 


There was no evidence of South 

Ae eS ee ee ak 

they were there. As 

Mr. Mr. Savimbi aid: “I don’t want 
"South African ground troops here. 

If one were killed or captured it 
would cause too many problems.” 


Mr. Savimbi gave Angolan, 
casualties in the battle as 2. 
killed and wounded. He said 410 
UNITA fighters had been killed 
and 832 wounded. 


Riccardo Bachem 94, Ttalian Writer, Dies 


‘third year to concentrate on litere- 

tare. 

’ Bilis first article was published 

when he was 18. Two years later 
Mr. Bacchelli wrote his first novel, 

" “Lodovico Clo's Marvelous 

Thread.” 


His last-novel, “In the Cave and 
in the Valley,” was written in 1980. 


(Cootioned from Page 1) 


ation for the Advancement of Sci- 
ence that the ability of scientists 
here to contribute to the study of 


"says, Roy Jenkins of the Social 
Democratic 


Party, who is widely 
cousidered to have been Britain's 
best postwar chancellor of the Ex- 
‘chequer. Peter Jenkins, ἃ leading 


- Britain in the 1980s: Portrait of a Nation in Decline’ 


Winchester, Oxford and Cam- tion. You define success in terms οἵ 

bridge — into teaching, the civil money, possessions, job titles. I de- 

service, perhaps even into banking, fine it as doing T like, 

but almost never into industry. enjoying my life. I don’t want wads 
There are a few signs of success, of 


al money.” 
newspaper columnist, is even such as the emergence of belts of . Bran Walden, a former Labor 


EMPLOYMENT I A LE .] cancer and other illnesses had al- 
ae Sr INTERNATIONAL ς at SSIF] : D Hens eodomgone  Penrtiying Se bleaker. No one has a convincing high-technology | Ansariry along member of Parliament, now a tde- 
TTI NS’ ANTED Ξ GRAND HOTEL EUROPE a Janation, he wrote the other motorways west of London and vision broadcaster 
i mca. (Continued From Back Page) rs be recon Fee Ree fot »«᾿λίμεταιι Scala catch different day, “how we are poing to afford to cast of Glasgow and the develop- calumnis,depar οἱ sors oa 
in me Pe gi OT TS Ra 2 CTP TER ET materials it shopping malls the Thatcher 
ΓΕ ἢ Han Sr ἘΠΕ) AUTOS TAX FREE | AUTOS TAXFREE | HOLIDAYS ἃ TRAVEL ‘A West German industrialist Port the food and raw materils Gphay of reay cites, οα ΓΟΡΟΙ. pene geare ae Nor amd 
Ε’ a 2 3156 eee SSS ee | ee who ἀδβοβαῖον een nas oil is no more. . But the class ite the “the economic failure” of modern 
AUTO CONVERSION spent a few days recently talking to. British soci demonstrated *#mple of Mrs. Thatcher herself, Britairi. He says: “Every attempt in 
--------- TRASCO NEW MERCEDES - PORTUGAL some English counterparts and’ | British society has deenonstr the WhO grew up in a flat aboye her modem Britain by politicians to 
Pe ae yoy INTERNATIONAL FROM STOCK looking at their figures. When he ἃ Teens Smbedded in folk. {father’s corner grocery store, shows force cultural change founders be- 
Bpropeat ear fete the OLA. LHD, Mercedes Tax, Free Pappa der 7 DAYS INCLUSIVE TOURS saw the average wage of an un- q ‘1 astonishing resilience. Ronald cause it is not rooted in popular 
ο des, Tax, Best vervice, shipping, worker, he asked Jore: the Britons are the experts at . 
δῆσαι wearer Umousnes 36° & 4a" ᾽ς shipping, eres FROM PARIS TO: skilled factory ν ed Cuddling through. the Dworkin, an American legal’ phi- sentiment. We area radical 
roves οἱ required insurance oe RUTE INC. 2700 how such ἃ man could ever afford δὴ idling cae shove ig sac JoSopher who teaches at Oxford as but nobody knows how to 
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allow foreign bank operations. And 
within the Organization for Eco- 
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tables from Sweden and lamps from Iceland. 


buoyant nature of those economies, 


to maintain 
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John Copesvan Hamat 


above, is 


over or the aumber of listed com- 
panies of New York, Tokyo and 
London. Closest to Stockholm in 
share trading is the Paris Bourse. 

* Major differences in size also ᾿ 
characterize the four Nordic coun- 
tries. Stockholm accounted for a 
trade of shares of abont $9 billion 
in 1984, ared with $2.5 billion 
bak per mation for Helsinki 
an ion for Copenhagen. 
Market values of listed shares as of 
Dec. 31, 1984, were: Stockholm, 
$29 billion: ΟἹ 59 ὉΠ 
lion; Oslo, $7 billion, and Helsinki. 
$5 billion. ᾿ 

Iceland, so far, has no stock ex- 
change, but its banks have started 
discussions about opening an ex- 
change in Reykjavik. 

The. conclusions are somewhat 
altered if bond and debenture trade 
is brought into the picture. Copen- 
hagea, Oslo and Helsinki have tra- 
ditionally been very active in 
bonds. Co gen had turnover 
of $55 billion in 1984, Oslo $25 


gromh while 
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billion, and Helsinki $1 billion. 


holm, bond trade on the exchange 
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Economies Slowing 


After Hectie Growth 


By Michael Metcalfe 


COPENHAGEN — After more 
than fwo years of vigorous econom- 
ic growth outstripping that of the 
rest of Europe, the economies of 
the five Nordic countries are slow- 
ing down, posing problems to be 
tackled in the immediate future. 

Last month's national elections 
in Sweden and Norway proved in- 
conclusive and left the political 
map of the region broadly un- 
changed, indicating that the pa- 
rameters of economic policies are 
unlikely to change markedly in the 
next two to three years, according 
to economists and bankers. 

Both the Conservative-led coali- 
tion in Norway and the Social 
Democratic administration in Swe- 
den were returned to power with 
sharply reduced numbers of parlia- 
mentary seats and, therefore, less 
room to maneuver in the economic 
arena. 

With the Social Democrats of 
Prime Minister Olof Palme depen- 
dent on the Communists for a ma- 


year and next they are forecast to 
grow by 3.1 percent and 3.4 per- 
cent. 

Fluciuations in international 
business cycles have played their 
role in the small open economies of 
Denmark, Finland, Iceland, Nor- 
way and Sweden, according τὸ 
economists at the Paris-based Or- 
ganization for Economic Coopera- 
tion and Development. 

Norwegian and to some extent 
Swedish and Finnish exports in- 
clude raw materials and semi- 
finished goods. which increase in 
volume early on in an international 
economic τι bur then de- 
crease as demand tails off. 

By contrast, Denmark, which ex- 
ports agricultural products and fin- 
ished manufactured goods. areas 
where its industry's price competi- 
tiveness has improved over recent 
years, is the sole Nordic counwy in 
which exports are expected to ac- 
celerate in 1985 and 1986. 

According to recent budget pro- 


jority in the Swedish parliament Growth rates are 

and the Norwegian center-right co- ᾿ 

alition of Kaare Willoch pinningits Slowing. Exports 

survival on the maverick right.wing, from the Nordi 

an wee are ea 

εἰ " be 
Se ene 
oh rea 
parties οι nt m 

be intent on ensuring that their ). Sem PETE = 

βεναίάιδι οἵ theeconomiesisnct 1984, but for this 

jaid to waste.” one banking econo- 

mist sid in Oslo. Ἢ year and next they 

internat success of the " 

Nordic comomiles sae} the last Hv are forecast to grow 

years is to be measured in three key 

areas, economic growth, trade per- he percent and 

formance and current account. 4 perce! 

Where developments have been nt. 

noe checkered is in inflation and ES 

employment. or . Danish exports are 
According to a recent report by forecast to rise by 5 percent next 

economic analysts of the five coun- year, spurred by a surge in real 

tries’ indus! federations, gross business investment οἵ 6 percent. 

domestic p uct, which js acoun- In 1984, GDP growth was over 4 

try's total output of goods and ser- percent, the fastest rate in Europe, 

vices, sill Brow by a joint 2.2 per- and is ex to hover clase'to 3 

cent in 1985, cor with 3.4 percent this year. 

percent in 1984, For next year, “GDP growth is expected to re- 

growth is expected to slow to be- main above the European av 


tween 1.5 percent and 2 percent. 

Exports have the main 
driving force behind the strong re- 
covery, propelling Denmark and 
Finland in particular into the front- 
runners of growth in the Western 
industrialized countries, though 
Norway and Sweden have not 
lagged behind in winning larger in- 
temmationa) market shares. 

But here growth rates are clearly 
slowing down. Whereas exports of 
goods and services from the Nordic 
area advanced by 7 percent in 1983 
and by 5.2 percent in 1984, for this 


over the coming two years,” the 
OECD said in a recent economic 
report “In 1985, the main impulses 
to the expansion of demand are 
likely to continue to come from 
business investment and exports. 
boosted by improved competitive- 
ness.” 

The conservative-led coalitions 
of Denmark and Norway, by 
choosing the hard road of stringent 
incomes’ policies and holding 
down public expenditure in two of 
the world’s most advanced welfare 
states, have with varying degrees of 


success tackléd the problem of in- 
flation cutting into export price 
competitiveness. 

However, the level of imports 
remains high and is projected ta 
accelerate further in the next two 
years, posing imported inflationary 
problems in the immediate future, 

The industry federations’ report 
forecasts that imports of goods and 
services into the Nordic area will 
expand by 4.4 percent in 1986 and 
by 6.4 percent in 1985, compared 
with 5 percent in 1984, with the 
growth stemming primarily from ἃ 
revival in business invesument but 
also from expanding private con- 
sumption, particularly in Finland 
and Norway. 

Growth in industrial production 
varies among the Nordic countries. 
dish soon Finnish and Swed- 
ish industrial output is expected by 
the indusiry federations 10 grow ὃν 
between 3.5 percent and 4 percent 
this year, Icelandic and Norwegian 
production will expand by between 
1 percent and 2 percent. On aver- 
age, the Nordic economies are pro- 
jected to increase their industrial 
output by 3.3 percent in 1985 and 
close to 2.5 percent next year. 

Increased exports and weaker 
domestic demand hitherto have im- 
proved the current-account bal- 
ances of Finland and Norway. The 
latter’s case is exceptional, howev- 
er, buoyed as its economy is by 
North Sea oil and gas revenues, 
which are expected to boost its cur- 
rent-account balance by around 70 
billion Norwegian kroner ($8.88 
billion) this year. 

This huge surplus has to be seen 
in perspective. The traditional in- 
dustries of Norway, such as min- 
ing. shipping and engineering, are 
still performing poorly when mea- 
sured against their international 
competitors 

rts of these sectors thus 
tend to lag behind Norway's im- 
ports, thereby conwibuting to a 
deficit_ on the current account, 
which is, however, more than can- 
celed out by the healthy North Sea 


earnings, 
_ Current account developments 
in peice Sweden oats 
to prove inting, wi ε 
size of the deficits still giving cause 
for anxiety among economists and 
government officials, 

Denmark's 1986 budget propos- 
als allow for a further fall in the 
budget deficit, helping to trim the 
current account shortfall progres- 
sively unti] 3 balanced external cur- 
rent account is achieved in 1988, 
Finance Ministry officials said. 

However, the government has 
run into criticism from the opposi- 
tion Social Democrats, who charge 


(Continued on Next Page) 


“in the 1980s, however, Continen- 
and U.S. investors 


wegian, Finnish and Danish com- 
Panies can offer interesting poten- 
tial, both in acquiring shares from 


‘On the horizon we can thus see signs of a 
truly Nordic stock market, although 
the interest on the political level 


has not been strong.” 


is only one-seventh of share trade, 
because almost all bonds and mon- 
ey-market instruments are traded 
ouiside the exc! a 

For decades the Nordic stock ex- 
changes have been almost exclu- 
Sively devoted to domestic securi- 
Hes. Because of legal and other 
Testrictions and pS to some 
extent incialism, share trade 
over the borders has been limited. 


at Among Varying Economic Patterns 


general, prospects for industrial growth in the five 
Politicians afé promising tighter cies 
to ight inflaton, Tas is pardealarly high to Sm 
den (around 7 percent), but Sweden’s 
the strong growth period that started im 1983 and 
1984, are not over. 

Norway's no-Socialists 


good years, 


promised belt-tighten- 


performance in recent years has been one of 
most spectacular examples of a turnaround within 


the OECD. 


Finland’s government has just released a 1986 
draft budget that aims at lowering taxes and cut- 


ting back on government spending, a cure that is 
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a lesser extent Sweden, with expan- ir ig erating’ in 
sion riding on the wing of improved and the Bank af Onlo kas applied 
Sormings Proving the rule rauber 9 joint venture with Nevi, the Not- 
The picture isa lite gloomier in ἜΑ finance company. κ... 
Sweden, where the miajor banksare es Hanover, the foorth largest 
laboring under the burden of intel”. Asierican bank, noted that it had 
est costs increasing al a faster pace “ crediss of more than $1 billion, of 
or ad by et ae in part which $330 million was in short- 
romp! tough monetary term loans, to Swedish companies 
stance of the Riksbank, the coun- and the Swedish state. Banque Na- 
uyscentral bank. === tiomale de Paris has credits with 
, Denmark is experiencing a bank~ aroimd 50 Swedish com 
ing profit boom asa result of bene. amounting to 4.8 billion δ 
cals oitaenting aa Erplewion'g; BOth’ αἱ these credits were de- 
bank.-loans as the ony ial ee Τὴ the Bank Tnspection 
banks compete vigorously (or mar- ᾿ b 
ket shares; and Finland is hauling stand operations mm Gotcha nee 
aldol becypienstoercese | on the west coast, where it has a By Bengr Ryden 
is fiancal syste natural base becanse of the region's = STOCKHOLM — The winds of 
All told, 1985 is beginsing 10 S°0praphic proximity to Norway change are blowing over the Nordic 
assume the proportions of a water- 200. the -bank’s stock exchanges. After decades of. 
chal vear fc; Nordic banking wath UOKS with companies there. Kan- slow and quiet development, the 
the beaks cadiclly redrawive the Sallis-Osake-Pankki and OKO- stock markets of Sweden, Norway, 
eckioore of the Ganeatie Rance bank, thé central unit for the Finn- Finland and Denmark are partners 
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ὁ ᾿ i : s ravions ἢ , RE boom and are enteri 
matte Gevelopments ar in S06 400,000 mush immigrants Uving the evolving global stock marke 
advent of foreign banks i Norway in Sweden, =: “| The Swédish equity market revo- 
and Sweden during this year and _OKObank describes its aims in lution took place in 1981, while the 
next, a trend viewed among Nordic Sweden as “ethnic banking.” “We other Nordic exchanges came a lit- 
bankers.as opening up the domestic ‘albeady Eno that 40 percent of the We later. 
ital markets of ‘Oslo and Stock- 400,000 Finns τὴ 5 thave been [ἡ Stockholm, Oslo and Helsin- 
bolm and andging banks intoccom- oF still are. customers with us in’ ki, total turnover in shares has in- 
peting more freely in the provision .” said Kaj Krus, deputy creased more than 10 times from 
of financial services. director of OKObank in Sweden. 1980 to 1985. Copenhagen has ex- 
. “What we are witnessing is 2 .” The two Finnish banks intend to Perienced a somewhat slower de- 
reconstitution of the Nordic area’s cater to the consumer.needs of the VolOpment. _ 
aaa ee ages Fanmein Soden, whereas the Othe 7 sual onan internation scale 
lomestic ς τ 
inent role, in-order to bring “market with'’G ing, The Stockholm exchange’s share 
these iradiona Ganda backwae Hakan Joha pang dis facies in LGA pat bt eto the 
tight” said O00 senior’ Danish Sogn, sald that Contino ait but with only a fraction of the turn- 
banker. -.. .,, [86 other four state-owned Freach 
For well over a decade, Copen- banks “would extend only 50 far as 
hagen has enjoyed the presence of trade promotion for France is con- 
foreign banks and Helsinki opened — ερδθρὴ 
its doors to foreign subsidiaries af- Ἂς for the size of the market 
ter banking regulations were re -share Crédit Lyonnais could uke 
laxed in 1979. ae νι in “Sweden, .Mr..Johinson said: 
But more’pertinent to the pre--“The balance sheet: total of the 
sent transitional period in domestic " Swedish commiercial banks is 
Nordic banking 1s the radical liber: around 550 billion Swedish kronor.-| _ STOCKHOLM --- The waves from the closely 
alization of the mtemal capital βαιά is unlikely that Crédit Lyonnais’ | fought elections this sammer in two Scandinavian 
money markets, ἃ Ὁ balance the first years of "[ countries, Norway and Sweden, have not swamped 
_ that has been actively age" operation will exceed 1.5 billion to | © the generally 
- ” by the region’s central banks. " 2.5 billion kronor. However, incer-'| ‘The five Nordic cointries a5 a whole are tackling 
-In Norway, the conservative led tain other areas our market issues where necessary 
Bovernment has songht to abolish may be higher, such as transfers | . cutting public and budget deficits, bot the region 
or relax many of the monetary con- and letters of credits.” = -_ continues to benefit from the revival that accom- 
trols commercial banks jp ing his bank’s long- ied the improvement in international activity 
= since World War IL It revoked di- established ties with Sweden, Tis yout 
“ the sn of 1584 casing beaks" ᾿ sad. 65 οἱ Now that the passions of the political debate 
aot bond investinent obligation and “Between 1869 and the begm- | have receded in Stockholm and Oslo, the judgment 
A ers sbolichine di rol of jeasing - . . Of industrial leaders in the region is that the Nordic 
ne dir “by oe 21 countries. are continuing 10 respond reasonably 
Β my aie Lest month it did away + well to the international upturn. 
; With a ceiling on interest 
“The removal of these offigially- [OU 
͵ sanctioned interest guidelines “is. “Since 
Ἷ bound to. lead to an increase in? 
ing costs, which will benefit Αἱ ἀπά. ing fall in unemployment, they said. 
commercial banks enormously ΚΡ ΩΙς : 


(Confinned on Next Page) = 


ne ‘Economie patterns vary in the fegion, but in 


becoming fashionable throughout Scandinavia 
(Continued on Page 9) 


the domestic markets and in buying 
shares quoted in, for example, New 
York and London. To some extent, 
foreign stocks have also been listed 
on the Nordic stock exchanges. 
The case of Swedish shares 
abroad is rather cular. From 
1981 to July 1985, foreign investors 
invested more than 12 billion kro- 
nor ($1.45 billion) in Swedish 
shares. About half was boughi on 


===" Stock Exchanges Gradually Entering the World Equity Boom 


the market and the other half in- 
vested in special subscription issues 
abroad, particularly in the United 
States, Roughly 10 percent of the 
market value of listed Swedish 
shares is now owned by foreign 
investors, an increase from about 4 
percent in 1980. 

Around 20 Swedish companies 
are traded on stock exchanges or 
unofficially in other countries. For 
some individual companies, for- 
eign ownership is now important, 
for example Ericsson, with around 
50 perceat of the shares, and Phar- 
macia, with about 25 percent. 

Seven foreign companies are list- 
ed on the Stockholm Stock Ex- 
change. having entered during the 
last few years: three Finnish, two 
Norwegian, one Danish and one 
U.S. subsidiary of a Swedish com- 


pany. 

The first Swedish company was 
listed on the Helsinki exchange this 
year. A few Swedish shares are 
traded in Oslo. 


On the horizon we can thus see 
signs of a truly Nordic stock mar- 
ket, although the interest on the 
political level has not been strong. 

Despite close historical, com- 
mercial and cultural des between 
the four countries, it now seems 
more probable that real interna- 
tionalization will evolve faster than 
regional integration. 

& Among brokers ane banks, Nor- 

ic cooperation is also progressing. 
A few Swedish banks or brokers 
have become partners in stock ex- 
change members in Norway and 
Finland. After a change in legisla- 
tion effective Jan. 1. 1986, Sweden 
will permit foreign-owned banks. 
Around a dozen Nordic, Continen- 
tal and American banks are expect- 
ed to establish full-scale banking 
operations. and a few, perhaps, will 
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The writer 1s chief executive af the 
Stockholm Stock Exchange. 


A welder in the Wartsilla Shipyard in Heisinki. 
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: ὦ Finland Achieves Fourth Year 
Growth 


A 


Inflation 
Troubles 


Economy 


Of Iceland 


‘REYKJAVIK — The Icelandic = 


government's inflation strategy, 
oe last year helped cut inflation 

. 29 percent from 8} percent in 
1983, is in deep water. 

For years, the island's economy 
has relied on the rich harvests of 
the Atlantic — cod, haddock and 
other fish. it bas enjoyed full em- 
ployment, buoyant economic 


and industrial expansion. It 
as also suffered inflation of epi- 
demic proportions. 


, By the early months of 1983, 
inflation was rising at an annual 
rate of more than 130 percent, the 
Icelandic currency was heaving un- 
der the burden οἵ ἃ series of devalu- 
avons and foreign debt was soar- 


in; 

Fracltenter-right coalition, elect- 
ed into office in spring 1983, sev- 
ered the wage-price compensation 
links that had contributed to the 
vicious circle of inflation in recent 
years. 

The resulting decline in real 
wages brought reductions in pri- 
vate expenditure, and a more bal- 
anced economy in terms of contral- 
ling foreign debt and reducing the 
current account deficit. 

“The government's efforts to re- 
store equilibrium to the economy 
received a serious blow by strikes 
last fall, which resulted in a series 
of inflationary wage settlements. 

. “Following a month-long public 
sector strike,” the OECD wrote ina 


Krannn Benewsikdsson 


Preparing Icelandic fish products for shipment 


recent economic report, “wage set- 
tlements were agreed which im- 
plied wage rate increases of 21 per- 
cent up to the end of 1985 and, 
allowing for sympathetic _pmeate 
sector pay rises, increases of 23 to 
34 percent in overall wage rates.” 

In order to preserve external 
competitiveness, the government 
was again forced to resort to a de- 
valuation of the Icelandic krona, so 
that the wage increases were re- 
flected fully in higher prices, 
prompting the inflationary cycle to 
begin all over again. 

According to projections by the 
Organization for Economic ρ- 
eration and Development, the con- 
sumer price index is expected 10 
jump by nearly 30 percent in 1985, 
a rate of acceleration the Paris- 
based organization ascribes to the 
government's failure to implement 
fiscal and monetary curbs needed 
to support its stabilization policies. 

The ctennpaorar dh policy 
comes against a und of fall- 
ing fish production, declining real 
gross domestic product, but, ac- 
cording to economists, relatively 


buoyant domestic demand despite 
reductions in real wage rates. 

In 1984 and 1985, however, GDP 
was showing signs of returning τὸ 
growth after successive years of de- 
cline, in part explained by improve- 
ments in the annual fish catches. 

But the OECD is careful to 
warn: “The fishing sector, on 
which the country is still heavily 
reliant, is faced with serious struc- 
tural difficulties, foreign indebted- 
ness is very high and real interest 
rates have now become substantial- 
ly positive; the current external 
balance runs a large deficit; price 
and wage increases have re-acceler- 
ated.” 

Prospects for this year and next 
are less gloomy, with smal} in- 


creases in the fish catch expected to. 


help gross domestic product ex- 
pand by 1 percent in 1985. 
However, Iceland is still expect- 
ed to run a sizable current account 
deficit, putting pressure on the gov- 
emment’s aim of stabilizing the 
foreign debt/gross domestic prod- 


uct ratio, which is second highest ἢ 


after Ireland in the OECD area. 
— MICHAEL METCALFE 


Stock Exchanges Evolving 


(Continued From Previous Page) 
become members of the Stockholm 
Stock Exchange. 

Regulation of the stock markets 
in the Nordic countries has fol- 
lowed different paths because of 
different legal traditions, although 
they all rely on self-regulation. 

Helsinki Stock Exchange, 
founded in 1912, defined its le; 
status more clearly in 1984 is 
now setting up new rules for the 
market. In Oslo, new securities leg- 
islation has been adopted this year. 
From Oct. 1, a new Swedish insider 
law replaced the old one from 1971, 
penalizing certain kinds of insider 
trading instead of requiring only 
public disclosure. 

Generally speaking, the regula- 


Banking for 
in Finland 


Postipankki is one of the top-three Finnish banks. 

ὁ Founded in 1886 and a state-owned bank 

© Consolidated assets equivalent to 
USD 5366 million (end 1984) 


We provide the full range of international services, and 
our experienced team is ready to serve you. 


Our subsidiary, Postipankki (U.K.) Limited in London 
was granted recognised bank status in December 1983. 
The Bank’s international network is developing further 
with the establishment of two Representative Offices in 
1985, one in Moscow in January and the other one in 
Tokyo in November. 


& POSTIPANKKI 


inki Head Office Unioninkatu 20, 00007 Helsinki 7. Tel. 358-0-1641. Telex: 
Goal 121698 PGIRO SF Dealers 121701 PSPEX SF Bonds 121079 PSPSE SF 
Subsidiary: POSTIPANKKI (U.K.) LIMITED Token House, 14-18 Copthall Ave 
LONDON COR 700. Tel. 01-638 6433. Telex: 894818 FINBK~G. 
Cables: FINNINT LONDON EC2 Soe 
loscew ntative Office Hotel National, Prospekt Marxa 14/1, Moscow 1 , 
ἩΠΤῚ We 09-40-51, 203-49-73, 203-49-65. Telex: 413018 PPK SU 
tative Office Banque Indosuez Building, 7th Floor, 1-1-2 Akasaka 
Micon Τῦκγο 107, Japan. Tel. (03)505 4251/2, Fax. (03)505 6274. 
Telex: J 34694 PSPTOKYO 


tion of the Nordic markets is closer 


. to the British philosophy of self-re- 


gulation than to the U.S. system of 
legal regulation. 

In the Nordic countries, espe- 
cially Sweden, as in most other 
parts of the world, large institu- 
tions are Playing an increasingly 
important role in the stock mar- 
kets, Recent unofficial figures esti- 


mate that around 80 percent of the in 


market value of all listed shares in 
Sweden is held by other listed com- 
anies, foundations, pension 
unds, insurance companies, mutu- 
al funds and other big institutional 
investors, including those from 
abroad. 
The shareholdings of individual 
households are rather heavily 


ow 


a, 


taxed, which is one major cause for 
their diminishing role. 

This in turn has had important 
implications for trade. This year, 50 
percent of the turnover of the stock 
market has been in transactions 
made outside the exchange but re- 
ported there, mostly large blocks of 
shares. Almost every week, impor- 
tant pin of ownership, includ- 

ri 
bids, make headlines on the busi- 
ness pages. 

The rebirth of the stock market is 
thus not without challenges for the 
Stockholm Stock Exchange. As 3 


ly or hostile takeover ἢ 


* years in office, Prime Minister Poul* 


COPENHAGEN -—— After three 


* Schluter's non-Socialist coalition 
_ ean pride itself in creating a small 


general conclusion, however, we -*2 


are happy to be part of a vital and - 


important sector of a modern mar- 
ket economy. 


the-future 


{Continued From Previous Page) 
the coalition with failing to take 
measures to tackle the ‘current-ac- 
count deficit, which has accelerated 
to reach a record 12.7 billion Dan- 
ish kroner ($1.32 billion) in the first 
half of 1985. 

Sweden, too, is running up a siz- 
able deficit on its current account 
again after the 16-percent devalua- 


ed to boost export for- 
Lari sharply and helped Laelia 
8 modest current account lus 
in 1984, Steady capital outflows 
had ti the scales to a deficit of 
15 billion kronor ($1.88 billion) by 
August this year. 

In Finland’s case, an economic 
balancing act between trade with 
the East and West has reaped the 
benefit of a big trade surplus, more 
than offsetting a sharp decline in 
exports to Communist-bloc coun- 
anes wc the buoyancy of Western 


ts. 

“Combined with surprisingly 
weak import demand and i 
proved terms of trade. this elimi- 
nated the current account deficit,” 
in 1984, the OECD said in its re- 
port. 

Government measures to 
counter an economic decline ex- 
pected in 1987, including cuts in 
corporate taxation, should help to 
keep the current account in modest 
surpluses over the next two years or 
more, economists in Helsinki said, 
in employment and inflation, the 


~ goverament in 1986 plans τὸ keep 


* OECD has succeeded in. Stopping 


; plans to wim the budget deficit 
anita to 26 billion kroner 
($2.7 


tion of its currency in 1982 ap- P 


economic success story, which is 
the envy of its Nordic neighbors. 
The often shaky four-party coali- 
tion has hung together long enough 
to stitch a pattern of high economic 
low inflation, reduced bud- 
get deficits and increased employ- 
ment. 
For the third successive year, the 


expenditure unchanged in real 
terms. “No other country in the 


the growth of public expenditure 
during these three years,” Finance 
Minister Palle Simonsen said re- 
cently. 

According to the 1986 draft bud- 
get presented to the Danish parlia- 
ment last August, the government 


billion) from 36 billion in 


ἐλ 1985 and compared with 55 billion 


The public sector and social ser- 
bode ater seni sidiopn cone 
gel len disproportion 
ately to ine tise in industrial activi- 
ty, sparking in¢reased government 
borrowing abroad and domestical- 
ly. This, in turn, has ignited infla- 
tionary expectations. 

Norway, Sweden and Iceland 
have been the most affected by the 
ressures of inflation. Norway is in 
the midst of an economic boom. 
Private expenditure has been run- 
ning at an annual rate of close to 9 
percent so far this year, and indus- 
trial wages have jumped by as 
much as 9 percent. 

’ Economists and central bank of- 
ficials in Oslo have voiced concern 


Of Steady Economic 


’ HELSINKI — Unlike its neigh- 
bors, Finland's worry has been 
more a case of learning how to cope 
with economic success than of how 
to achieve it. Pas Me 
For the fourth successive year, 


B ‘economic growth is proceeding at a 


steady annual rate of around 3 per- 
cent in real gross domestic product 
terms. The deficit on current ac- 
count has been all but eliminated, 
wage and price inflation are under 


᾿ control and employment is grow- 


ing. ‘ Ν ὃ 
“Whereas output in the two pre- 
vious years was driven largely by 
domestic demand, the major im- 
pulse (to growth) in 1984 was pro- 
vided by the real foreign balance,” ” 


the delicate ughtrope act Finland 
performs between East and West 
trade and the benefits it gains by 
offsetting one against the other. 
“The buoyancy of Western mar- 
kets (in 1984) offset a sharp decline 
in exports to Eastern countries,” 
the report said. “Combined with 
surprisingly weak import demand 
and improved terms of trade, this 


when the 
power in | 

The Paris-based Organization 
for Economic ion and De- 
velopment and the International 
Monetary Fund, both former crit- 
ics of Danish economic policies, 
have singled out the economy’s 
achievements in recent years with- 
out entirely ignoring its setbacks. 

While praising the t's 


freseat coalition took 


mark's deteriorating. current ac- 

Gy heavy μα ήσεσῖν of db intrest 
vy payments δι 

The t has also come 

under in this area from the 

position Social Democrats who 

bere mgr pao fail- 

ing to redress cit, expected 

by Danish central bank economists 

to swell to over 23 billion kroner in 


Slowdown Begins Afier Period of Hectic 


over these developments and it is from more than 130 percent in δᾶγ- " 
able levels 


generally agreed that next year will 
see tt tionary consequences 
badger baal erie th cerry 
with 1986 inflation easily outstrip- 
ing this year’s projected 5.5-per- 
cent increase. 

In Sweden, inflation is continu- 
ing to run at an annualized rate of 
close to 8 percent, more than dou- 
ble the government's projected 
aim, despite efforts to curtail con- 
sumer ing and impose price 

freezes. 


The annual rate on the ‘fishing- 
dependent island had fallen steeply 


eliminated the current account def- 


a: 
‘ * Exports to its giant neighbor, the 


Soviet Union, spun into sharp de- 
cline last year, but were compensat- 
ed by an increase in rts to the 
United States, Britain and the Nor- 
dic countries. Tae none, “ 
to revert to a growth of aroun 

τ id to East bloc 
countries during 1985 and a further 
9 percent in 1986, forecast econo- 
musts in Helsinki. 

‘The export-driven growth helped 
Finland chalk up a trade surplus in 
1984 for the first time in seven 
years and to wipe out its current 
account deficit. ὃ 

. Following unfavorable develop- 


‘ments in early 1985, the rate of 


exported has begun to accel- 


erate again and during the second 


half of this year, exports of engi- 


᾿ neering and other metal industry 


products are projected to grow sub- 
Stantially, ~ 
According to a recent economic 
yeport from the Finnish Finance 
Ministry, deliveries to the Soviet 
Union are: in ing, and exports 
to Western markets will also con- 
tinue to grow slightly this year. In 
year-on-year terms, exports are 
forecast to grow by 4 percent or 
peccent in-volume terms... 
τ “The tise in both export and im- 
port prices -has slowed down, and 


"ah sa ἴα 


ing public expénditure in ‘check 


have come at the expense of ἃ strin-- 


gent incomes policy and a series of 


tough wage con’ 


last March, the government 
ed a new stabilization as 


felt now. : : 
Under the measurés, 


measures. After 
a major labor market dispute dis- - 
rupted the economy for two:weeks 
kage, the 
effects of which are beginning to be 


ΗΝ 
creases were Uimited. to 2 percent ἢ 


4 1.5 it respectively in the 
(wo seemeat years ending March 


* 


the terms of trade are likely fo stay 

i oximate! un- 
this year opr of trade will 
remain markedly in surplus and the 
current account will stay in bal- 
ance,” forecast the Finance Minis- 


put storm clouds are on the hori- 
zou. To help counter an ἐχὶ 
economic decline in 1987, the cen- 
ter-left coalition in September pre- 
sented a 1986 draft budget, which 
includes proposals to reduce corpo- 
rate taxation from a current 43 per- 
cent to 33 percent. : 

The government, together with 
the business community, has ex- 

ressed concern at the low level of 
Red investment, which decreased 
last by close to 2 per . 
which is showing signs of slight 
secovery in 1985. 

Increased investment outlays, 
boosted by the corporate taxauion 
cuts, should help to spur employ- 

- ment, which this year is ex to 
swell by around 25,000. Since 1977, 
more than 150,000 new jobs have. 


pverhaul of the Danish income tax 
system, one of the most punitive in 
-the world. Total taxes as a percent- 


percent next year, 
44.4 percent in 1982. 


1987, and Per labor. costs - 


were reduced as of 


ly 1983 to more 


manageable 
around 15 percent by third-quarter 


1984, But according to the OECD, 
inflation has clawed back to be- 
tween 25 percent and .30 percen 


eh. 
largely brought on by a rash of 
inflationary wage settlements late 


last year. ὼ 

Denmark the 
tion among the Noni economlas, lies, 
and ture 
nual i 


to 


tion, 
percent in 1985, the 
foretasts.- ~ : 


a tight incomes | j 


d 1985 by. 25 
1.5 percent of the wagé bill. More- 
Si ‘were raised from 40 percenit to 50. 
1985 from 17.6 billion in 1984...” percent, and, a “forced savings”, 


rowth : 
a Polar wo ποτ γε χω Rove 


ea it is I 
than elsewere ta is less severe 


- (Continued From Previous Page) 
are export-oriented and those that 
ae Ee tieoueh our 
“In Bi 

bank, Banco Frances e Brasiliero, 
we are well established in Sao 
Paolo, Ader is the noel most 
important foreign city for Swedish 
industry. And in France alone, our 
domestic network is working with 
more than 100 subsidiaries of 50 
Swedish groups, and in 20 other 
countries we have a substantial 
market share of the Swedish sub- 


economic track records of the five sidiari 


Nordic countries have proved more 
Pa task f oiling the 

of oili complex 
mechanisms of advanced welfare 
states and highly developed social 
benefits has often led to strains in 
making government fmances meet 
ant. keeping inflation under con- 
tro 


(Continued From Previous Page) 
even if debt-seeking companies and 
individuals will feel the pinch,” 
said one banking economist in 
Oslo, 

Proceeds resulting from security 
transactions in the continuing Oslo 
stock market boom. foreign ex- 
change dealing and the increased 
earnings of subsidiaries abroad 
have combined to boost the profits 
of Norwegian banks. They felt their 
interest rate margins squeezed in 
1984 but onetlcless, named” in 
handsome profits. likely to be re- 


revised its two basic con- 
wol instruments, the regulation of 
average lending rates and the 

tem of cash reserve deposits apply. 


ing to banks. 


idiaries. 

* Citibank, by far the largest of the 
licants, with 2,600 branches in 

$e conntries, has set its sights on 

the market. 

« “Our objective is to link up the 

world in terms of infrastructure, 

where Citibank can use its vast in- 

ternational network to introduce 

Sweden to the rest of the world,” 


These moves, while pushing up 
Jending rates for corporate and in- 
dividual borrowing, have benefited 
the Finnish banks, who recorded 

earnings last year and ex- 
pect another good harvest in 1985. 
= Moreover, the banks received 
noche boos’ in he σὰν oe 
access to fresh capital sources earli- 
er this year when the authorities 
sanctioned a move to allow foreign 
.ownership in domestic banks up to 
«ἃ maximum of 20 percent. 


“Our capital resources stand to. 


benefit from this measure, a5 for 
the first ime ever Finnish banks 


ἴ0 will be permitted to tap foreign 


sources of equity ‘capital. putting 
our assets/equity capital ratios on ἃ. 
sounder footing.” 8 senior banker 
it Helsinki said, Ὁ : 
.” Danish banks, too, are moving to 
boost ther. capital resources at ἃ 
time when 1985 earnings are ex- 


our affiliated - 


Citibank’s operations in Sweden. 
“Our main clients will be Corpo- 
rate Sweden AB,” he said, referring 
to ish corporate borrowers. 
In Paris, Guy de La Presle, direc- 
tor of i for 


suez was applyi ‘ 
license with Kansallis-Osake- 
Pankki in an 0/20 joint venture. 
This would pale Indionre the only 
European bank with operations in 
the four Nordic countries. 3 
“Sweden's attraction for us was 
one of geopolitical balance,” Mr. 
de La Presie said. “We have worked 
with Scandinavian companies in 
the Far East and the Middle East, 
where Swedish are 


local 
and French companies. It makes 


ted to exceed y last year’s 
evels, and now angel dust has 


ng the Swedish banks, Post Ὁ 


och itbanken (known as PK), 


“PK Banken in its present formis _ 


11 years old and our, prime objec- 
tive is to be an alternative to Swe- 
den’s other two largé banks” — SE 
Banken and Svenska Handelsban- 
ken. 

or 
na 


also, 


re it of this objective, and 
Ny to mcrease market share 
PK developed in many areas 


| Sense of Optimism Tempers Upheaval in Region’s Banking 


ried a Sl-pervent increase in 
first-half 198, 


operating profits to 


settled on the biggest Danish bank- 591 million kroner, 


ing scandal. since the 1930s, the 
collapse last December of Krone- 
banken, Denmark's seventh-rank- 
ing commercial τὰ 

δ΄ ς loot amoral bec 
and the largest ial banks, 
which jointly bailed our the belea- 

ered bank after it emerged rhat 
Fesses resulting from bed cons sub. 
stantially exceeded the bank's 
equity capital, limited 


to an even 


and Privatbenker announced iden- 
cal one-for-six’ rights issues, 
boosting share- capital at Den 
Danske from: 1.21 billion kroner 
($126 million) to 1.41 billion and at 
Privatbanken from 900 million to 


bar contours of the 
1.05 billion, Danske Bank also re- market, the. imminent arrival of 


Denmark's three main insurance 


companies are changing the share 
holding composition 
porate structure, establishing hold- 
ing ‘companies -as the main 


the damage shareholder, 


their cor- 


» in ἃ move to branch 


out into new financial areas outside 

τὶς ae ra ‘the insurance sector. Lot 

Last August, Den Danske Bank ., 1a : 
insurance services, incl 


In tum, the banks aie offering 


service accounts. τὰς 


In Sweden. the rapidly chang 
domestic cede 


f 


ne 
wn 
ΒΗ 


re 


ὌΝ 


7 we agen 
Skew tinge 


μα, 


Ego. * 
whagre 


ΕΓ 


ἡ ἐκ τ 


foreign banking heavyweights, in- 
creased automation and the tight 
monetary stance of the central 
bank have combined to alter the 
banking landscape radically. 
cial banks, Siz 


Pry “ ie i 
with the need for great oes 


the state’s accelersiting debt ' 


and, as a result, the central -bank’s 
τ pols 

marker ex tas become more 

er has γι 

and 198: 

for Swedis 


OSLO — Norway’s econom 
will slow down in 1986 along wi 
the other Nordic economies, ac- 
cording to the latest Nordic Eco- 
‘omic Outlook published- by the 
Industry 


Federations of the five 
- Nordic nations. ; 

increase 1.8 percent in volume 
terms in 1986, down from a fore- 


+0021) 2 eee 


τὰ 
™ 


ha cast rate of 2.6 percent in 1985 and 

es 3.8 percent in 1984. Labor costs, 

᾿ ᾿ , Will increase faster than 

ἢ : in other} reese Τα ᾿ 
μὰ hy was the report said. ᾿ 

sa ¢ by ‘Handelsbanken... For Prime Minister Kaare Willoch’s 

: 1986, it, predictéd zero growth ‘of Conservative coalition government 


, Sxports and an increasé-in: gross ee Ν was re-elected in easly Septem! 


Haak δέ 


Taw t 
bee pasate 18 OEY: - - pe paper ne ΡΥ ΤᾺ 
sometime before 1990. Z rtp te inate the economy, accounting Bot the high level of meindeng in: 
for the "hind ea ning pli for more than 18 percent of Nor- dustrial activity is expected to ease 
he ne ὕπιτ way’,” said Lille way’s GNP and gy Read aig off in 1986, with profitability dur- 
on. Thalin, ἃ vice it and senior of exports in 1985, to i current cyclical peak falling 
Rats estimates by Bergen Bank, . below previous levels. 
5 Economists at the Nordic Indus- “profits have increased marked- 
tm: | By Federations poist out that this jy from 1982, but they are still be- 
ont characteristic of the No mgian (ON, τῆς ext top of the business 
ἐλᾶν Norwegian cycle 1 ἰα real terms,” Mr. 
ἘΞ “For many sectors, 
= ee ee 
Ἢ Eo Teoh IP υ ι costs.” 
ἘΣ ᾿ πο ene ΤΣ to growth in the mdustri- “Despite moves by the Willoch 
[ων “We havea niore positive G d Nor- 
the ee Twi E ... . government to deregulate 
eee Fe cycle id che a ae as é : ᾿ way’s capital markets, some bank- 
pay : Proanle ‘There is yr. ° Ὶ R . ᾽ ers think thers fs sill consiiarsble 
insane oe nd man of Spe Industrial emainGood = Sse fan 
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> angeaigorn com ἐῶ AMmOng Varying Economic Patterns 2322 πῶ ξυνὰ γος 
bank. ah pple seal " ᾿ς : : ᾿ : vec president ane norske Cre- 
: . Among 18 countries > {Continaed From “Swedish industry is rather Norwegian surplus but also be- ditbank, Norway's largest commer- 
Took at, the lowest growth is for i Ἐφ" ἢ Hedbring said. canse of one in Finland. cial bank. 


Swe- Tee tet be | i According to the Central S 
8 restructuring, ing to tatis- 
where some of: the former major tics Office in Oslo, the index for 
industries like shipyards have been a age production in 
decreasing in importance, while Norway for June was 7 percent 
production of electronic and con- above of June 1984. The index 
z . Sumer-oriented goods has in- for exploration of oil and natural 
= ᾿ c creased rapidly. .. _ 2a, however, fell by 9 percent. The 
- : “Lat sts for industry have ment have led to new instruments, “Nordic companies are very Mdustrial index, after seasonal ad- 
risen in 1983-1985" at about the principally by private financing technology-prone, using the latest jostment, for the ApritJune μα. 
Despite the dif , Nordi like robots and ad- τη 
performing, 


ter this rose 1.5 percent 
the Sin 


ists expected the growth to contin- 
ve into the third quarter of 1985, 
although 


in computer-re- 


ada 
competitive levels in spite of high 
+ “Since domestic markets in the 
smail, compared to larg- 
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SCA, the forest industries giant, 
and Volvo, Scandinavia’s largest 
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* “Industrial cooperation among’ 
ithe Nordic nations i also ou the 
dally in- the field of high 


" "Banque ledosuezis the only Buropesn Bank established 
in the four Nordic countries (Denmark, Finland, Norway 
ες and Sweden). This network in Nordic countries is part of 


BANQUE INDOSUEZ 


Reece eed _ Head Office: 96 boulevard Haussmann, 75008 Paris, 


“INTERNATIONAL HERALD TRIBUNE. THURSDAY, OCTOBER 10, 1985 


᾿, Banque Indosuez 
Countries. 


the Bank's comprehensive international network now cove- 
ring 65 countries: in Western Europe and North America, 


as well as in Asia-Australasia and the Middle Fast. 


8] base of mainland Norway,” the 
Economic Outlook said. 

John Rogne, head of the eco- 
nomic policy section of the Norwe- 
gian Federation of Industries, said, 
“The main problem is the cost com 
petitiveness of Norwegian indus- 
try. Unit labor costs will increase 
some 2 percentage points faster in 
Norway than in our main trading 
partners.” 

Keeping rises in wages high is a 
combination of low unemploy- 
ment, below 3 percent, and a rela- 


tively high rate of inflation, at Sig 
around 6 3 


percent, he said. 
Traditional Norwegian 


export 
industries, including chemicals, 3 
materials and metals, “are ; 


A SPECIAL REPORT ON NORDIC BANKING AND FINANCE 


. Norway Continues Deregulation Policies 


ee τ 


Emptying a fishing net in Norway. 


forms that some businessmen have 
demanded. The recent bfting of 
controls on interest rates is expect- 
ed to drive rates up on new lending, 
which is precisely what the govern- 
ment wants in the short tenn to 
slow down private consumption 
and imports. But at the same time, 
economists point out that the mea- 
sure will burden Norwegian indns- 
ties with relatively high interest- 
Tate costs on top of rising labor 


cosis, 

While the rt performance of 
Norway's ple νον γα τη has 
been satisfactory. “production in 
the import competing sectors, 
which account for 60 percent of 
total manufacturing production, 
hardly showed any growth in 1984” 


and the trend will continue through 


He said politicians, unions and 1985 and beyond, according to the 
Outlook. 


businesses all agree that new Economic 


growth is needed in the mainland 
industries, “but it is hard to get 
attention to this.” He added, “We 
need τὸ improve the tax climate for 


in a joint study, Norway’s trade 
anions and the Federation of In- 
dustries agreed that mainland in- 
dustries have to grow by at least 3 


start-ups of new businesses.” percent a year until 2000 to main- 
Business starts may be ham- ‘ain balance with the energy and 


pered, temporarily, by the very re- 


We at SDS are proud of our role in 
introducing the Euro-Danish Krone as 
an international lending currency. 

In March we lead managed the first 


the Euro-Danish 


offshore sector. 


ever Euro-Danish Krone bond issue for 


the European Investment Bank. In May 
we followed that success with an issue 
on behalf of the World Bank. 


SPAREKASSEN SDS 
Denmark. Head Offi 


As Denmark's fourth largest bank, 
SDS is both an active participant and in 
the forefront of the Euro-Markets. 
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Moreover, with lower oil prices 
and the dollar dropping on the for- 
eign exchange markets, the growth 
of revenues from energy exporis 
aa be threatened, en if Nor- 
way’s energy exports will grew by 
volume durin; g the restof le 19800 
~ “All Norwegians interested in 
the economy are watching the oil 
price,” Mr. Thulin said. But at the 
same time. the recent declaration 
by the Group of Five large industri- 
al nations that would try to 
drive down the high dollar may be 
the remedy for what Mr. Thulin 
worries about most, international 
protectionism and trade wars that 


could be very damaging to Nor- ἡ 


way’s mainland industries. 

“In reality, growth in 1986 is so 
dependent on factors we don’t have 
any control over,” Mr. Thulin said. 

lorway is terribly dependent on 
trade and trade patterns. Costs 
aren't really the biggest challenge. 
In international trade, it’s protec- 
tionism. When that starts accelerat- 
ing, it’s difficult to slow it down.” 


or ee a 
: 


ice: 
8 Kongens Nytorv. DK-1050 Copenhagen K. Telephone: +45-1-13 13 39. 
‘Belex; 15745 edsid dk. Fax: +45-11 1 63 72. Cables: sdesaving. SWIFT-Address: sdsf dic kk. 
United Kin, Subsidiary Bank: 


. Subsidiary di 
London Interstate Bank Lud., 4th floor Bastion House, 140 London Wall, London EC 2¥ 5 DN. 
‘Telephone: ἐπρῇ esd ‘Telex: 884 161 libkdn g. Fax: + 44-1-600 3967. 


resentative Office: 


igapore. a 
1 Bonham Street, # 28-02 oa Building, Raffles Place, Singapore 0104. Telephone: 533 2577. 


japan. 
Uchisaiwaicho Osaka Building, # 703, 3-3 Us 


lex: 29001 cesdsi rs. Fax 532 75 83. 
ta 


tive Office: ~ 
‘ho I-chome, Chiyoda-ku, Tokyo 100. 


hisaiwaicl 
Telephone: (03}501 8645. Telex: 33326. Fax: (03)592-0874. 


Fetdrun, ζαδενε ἃ Asians 


A SPECIAL REPORT ON NORDIC BANKING AND FINANCE 


Norway’ s Challenge: Offsetting | 
Low Oil Price by Innovation 


uty manager in charge of the petro- In a late September press brief- 


OSLO — Ne 
ghee lorway’s forecasts of 
of oil mast 


: Haske Lavik, chief press 
for Statoil, Norway's 
State-owned energy company, 
bse Swe think: in the long term, 
ICE οἱ isn’t uy it 

‘will be pe even. The The real price a 
wil Tise slightly again in Pibe 


Spee the price outlook and 
tions from the Organization 

οἵ eum ring Countries 
that worldwide oil production 
should be cut back, energy officials 
say Norway cannot adjust offshore 
Production to react to temporary 
price and foreign exchange fluctua- 


5 7 te δοασειν εἰδο ean δος οἱ 
commitments to massive in- 
vestments that will put even more 
gas and oil fields iho production 
by the early 1990s, Norway is not a 
member of OPEC. 
. “What is interesting is whether 
technical innovation can offset 
lower oil prices, ly in the 


North Sea” said Ger Solberg, dep- 


Ὁ ΠΥ τς ποτ, 


The Ekofish oil field in the North Sea. 


leum d tat Bergen Bank. 

“That © one of the main chal- 
ee 
He said that for offshore compa- 
nies, i meant more investment in 
extraction and in reducing the cost 


The country cannot 
back off from 
commitments to 
massive investments 
that will put even 
more gas and oil 
fields into 
production by the 
early 1990s. 


of offshore production equipment 

The petroleum minister hinted 
thar because of the falling dollar 
exchange rate, he will be telling the 
Norwegian government that its tax. I 
revenues from offshore energy pro- 
— will drop considerably in 
1986. 


¥ 


ing, Mr. Kristiansen said that his 
estimates of 1986 revenues from 
the North Sea could not be dis- 


closed before Norway's budget is ἢ 


presented to the Storting, or parlia- 
ment, on Oct. 14. 

In 1985, he forecast the Norwe- 
gian government's net tax revenues 
from the oil and sector at 
around 35 billion kroner ($4.45 bil- 
lion). which, he said, was a decline 
from 1985. Petroleum Minisuy of- 
ficials said 1984 figures, which 
showed gross revenues of 38 a 
kroner, were not comparable be- 
cause of a change in accounting 
methods, 


“It is quite clear that with the 
forecasts, we do know that the total 
income in 1986 won't be above this 
year's estimate,” Mr. Kristiansen 
said. 

Lars Uno Thulin, an executive 
vice president at Den norske ΤΙ 
ditbank, Norway's largest Sommer 

cial bank, commented that “an oil 
Price of $18 a barret wouldn't stop 
production at all, and it would be 
felt_most strongly by the Ministry 
of Finance.” 

But Mr. Thulin also cautioned 
that Norway’s burgeoning offshore 


services industry could feel the 
pinch of lower oil prices as opera- 
tors sought to cut costs. “There 
could be negative consequences for 
the North Sea economy, for those 
servicing production,” he said. _ 

Mr. Kristiansen’ explained that 
any short-term production cutback 
was impossible because of commit- 
ments to pay off the high invest- 
ments τὸ exploit offshore 
fields. Around 123 billion kroner 
has been invested in the North Sea 
since development began in the 
early 1970s. 

The cost of offshore facilities 
also made it “impossible to in- ~ 
crease production in the short term SU! 
when the currency and price situa- 
tion would indicate it,” Mr. Kris- 
tiansen said. Another factor that 
made it hard for Norway to control 
its deliveries of oil to the world 
market was “we have no stocking 
facilities, we have to sell directly 
from the wellhead.” 

PE dae Ad allocations of petro- 

concessions are proceeding 
dormally. The second part of the 
10th round was to start in October 
and aims at allocating 10 blocks by 
the end of the year. Forty-two 
blocks will be offered in the 11th 
round in early 1986. 


panies who own the 
jak woalbekon 

Moreover, the Statoil official 
said, offshore investments were 
steered by considerations of re- 
source management. “The way to 

loit fields is decided by the 
sal els ety ee 


flag has Γ 
tons in 1975 to around 27 million 
tons in 1985,” i 


f rely belli δε 
form tons, the 
“C” platform, of similar size, has 
just come into operation and will © 


shipyard in S 


are built, left. ΑἹ right, « platiorm under construction. 


be amortized over a six- Period 
101991 Kscostmore than 11 i 
a “Statfjord B, which ¢ cost around! 
Also completed recently is the $2 billion, wouldn't show above the 
List pene por ter Pipe water here, and platform cost rises 
Sem Ls ie Sted pony wih oh hr ἐν 


Continent. It is due to start operat- 


ing during October, carrying “rich” 
gas to Karsio on the 


the dry” gas is sent on to the 


Ges hl play αὐ iaseasicgiv ims 
portant role when development of 
the Troll field, off Bergen, starts in 
the 1990s. Troll is believed to be the 
world’s single largest offshore gas 
field, with more than 1.5 trillion 
cubic meters in recoverable re- 
serves. It presents unprecedent 

challenges, since the 
bottom depth is around 350 meters 
{1,155 feet). 


Norway suffered a setback in 
Segre 


vestments in Sleipner against reve- 
nues from other Pads 


‘The British decision, he said, 
“was based not on the facts, but on 
political reasoning.” Britain would 


ted need new gas by 1992, when one of 


Figg ee expected Yo ὃς ex 
Frigg is expected to εα- 
hausted. 


OFFSHORE TECHNOLOGY — Workers in a crane at a. 


, Where concrete platforms 


Mr. Lavik said the Sieipner field, 
with around 213 billion cubic me- 
ters of gas, is considered too small 
as ἃ supplier for the European mar-. 
a Beem oases ὡς 
up toa 
Petroleum Mineary official, gas 


from δεῖ aay fs ρασ ρα τειν 
field to counteract sub- 
aioe that has caused some rigs 


; to Settle by as much as 40 centime- 
ters a year. Ekofisk gas goes to 
Europe. : 


Sesined io aor Ὁ KATA 


Ὁ ἀνωυ νά — Continue to Restructure: 


Ee nes ooh ned οἱ τὸ ee οἱ 
the world’s shipping industry. 

bering 1 
at ships teed 71] saps as 


of July 1, down from 774 ships a ἣ 


year earlier. 


= 
ts dgpped Hom 422 milhoa 


on maritime 


The shipowners’ association 
ublished ἃ plan of action in late 
ξρισπρες asking the Norwegian 


mage, behind Liberia, . Japan, 
Greece and Panama, and ahead of 
the United. States and the Soviet 
Union. 


United States and the Soviet Union. . 


But despite strategic miscalcula- 


tions, overchpacities, and jean 


be well spent after the billions that 
noe and other 
ve 


(wage) tariffs, which-are relatively.. “The onshore, 


well paying for those economies.” oy 
"Asa ship mariager, Leif Hoegh ἄς een pe oe 


Co. does not own most of its 


“Investments in offshore services 
yhave amounted to $3 billion in rigs, 
and $2 billion in vessels” since the 
early 1970s, to Erik Aa- 
mot, chief of the offshore export 
[section of the shipowners’ associa- 


tion. Since 1971, he said, the off- losses on its shipping loans, 


“Losses on our Ioan 
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a ts pcs ὐύνν ΒΗΡΗ͂ΝΙ 
of shipping than the foreign 
banks,” Ms. Viste said, adding that 
since was seen as a 


ruse pe operating om Mir 
ματα: Τὴ Ἰξπίοεασες this is the econom- 
in the United States,” ship 
banker said. 


dite eae “not that important,”. 
he said. “You casi offer financing 
packages, service, etc. Now, it isa 
cost problem, and this is hard for 
our unions and politicians to un- 
αν εὐ εὐόρεοιν ςτὸ τάν 
man economically.” 

Hoegh is skeptical of “high. 


Peek ehett bane to stay afloat 

in a lending market that was domi- 

paced ty ema 

bes Spend μεῖρ, acca 

for 

abolition of rules that festrict 

“of low-cost foreign seamen ? 
vessels, and through 


Danish design in banking 


True classics, Louis Poulsen's PH Snowball and Copenhagen Handelsbank. 
Both tum functional solutions into 
exquisite design... solid sense into bright ideas. 
See your banking operations in a new light - switch to Copenhagen Handelsbank. 
Denmark's great intemational bank. 


Banking on 
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acquisitions have been 
analysts note. 


After Two Failures, Pfizer © | 
Still Lookingfor Mergers... 
. ByJOBNCRUDELE --. ἢ, 7 
New York Times Service _ ΡΣ ok 
it ths year in the pate of lems bere: 


ork-based health-care and consumer- : 
is still at bat, according to its chairman ed δ 


EW YORK — Pfizer Inc. 


winning $1.55-billion bid ἢ Ρ 
Richardson- Vicks. ae 
Pfizer’s other failed take- “" 


<n ἐρύποποσ 
t lysts add that the operations acquired were general- 
ly small, many were sitnated overseas and all Et nicely into what - 
Pfizer defines as its six business groups. And, watil this year, these 
attemipted without much publicity, the 


abe ᾿ “Herald BE τίθιμιε. 


SINESS/FINANC 


7 


fe 


chief executive officer, Edmund T. Prat ἴς : 
δ are consider oj ὑτνι ττς τ 
Tuesday in ἃ telephone interview. When ΗΓ any acquisition 
Lg: Wangets are under active consideration, Mr. Pratt : “Are we 
ice talking το various people? Yes, we're still looking at various Teterate ᾿ 
possi : Sane oe . based in New York: 
; we avout cpportinity sipped away from Pfizer’s grasp last 1984 revenues: $114 million : 
hat vp cra Ss a eal st 1984 net income: $27 milion 
& Gamble rather than conta, - Pfizer has never: sormmele —— ᾿ 
ne to resist the advances of 51... 1" ΘΝ ᾿ 
Unilever. Pfizer τ . been reluctant to from U.S. and foreign exchanges, 
matched Procter & Gamble’ — disenaa ite desire de news retrieval and Pustoical finan 


‘The New York Times 


New Computers Offer Fingertip Tradi 
quickening the pulse of trading while permit- 
ting huge increases in volume. One of the best. 
examples is the oil markets, where the infor- 
mation revolution dawned suddenly a few 
years ago. The turn came when trading in oil 
futures exploded on the New York - 
tile Exchange, and screens carrying Merc oil 
prices appeared in every trading room around 

ε 


__ @ Banks and brokers are acquiring the abil- 
ity to manipulate the mountam of Se 


By Nicholas D. Kristof 

‘+ New York Times Service 

ΝΕΝΎΟΡΕ  Α clr pel Tnnch, five 
years DOW, may consist , a 
Ere eet pep rel gh aera 

“If the name of 8 security comes up, it'll be 
commonplace for someone to reach into his 
pocket and pull out a device that gives the 
preg hye ap art-making 
data,’ Gordon 5, Macklin, president 
the National Association of Securities Deal- 
ers. “And then you'll be able to use the device 
το put in an order.” 
q is but one vision of the future of 
financial information where electronic com- 
shots. What is dawning, say experts, is anew 
generation of financial interchange stemming 
not just from the instant awareness of infor- 
mation but from the ability to act upon data 


tralia, can follow New York trading almost 

easily, and trade as fast, as a counterpart in 

New York. Information companies/ are 

serambling to make their data pools interns- 
. ‘ti 


“You used to be able to catch guys,” Mr. 
Perkins said. Now they check their screens 
before agreeing on any price, he said. 


Release Funds 


By Hobart Rowen 

Washengron Post Service 
SEOUL —A U;S. Treasury offi- 
cial said here Wednesday that the 
World Bank “has about $2 billion 
available this year that they are not 


But David Mulford, assistant 
treasury secretary, said the bank 
will be persuaded to get that money 
into debtor nations’ hands in accor- 
dance with the U.S. initiative out- 
lined here this week by Treasury 

James A. Baker 3d. 

Mr. Mulford made clear that the 
Reagan administration also is seek- 
ing to get a more efficient opera- 
tion out of the Inter-American De- 
velopment Bank. A_ large 
replenishment of funds is coming 
up for the IDB early next year. 

“We will not be willing to join in 
the replenishment for the IDB un- 
fess reforms can be carried out by 
the principal debtor countries in 
Latin America that the IDB 
serves,” Mr. Mulford said. 

Mr. Baker's is to boost de- 
velopment lending by $9 bil- 
lion over the next three years, an 
increase of 50 percent over current 
projections, 

Mr. Mulford said this increased 
lending is critical if the Baker plan 
is to succeed ἐπ petting additional 
commercial loan commit- 
ments of 520 billion over the next 
three years for middJe-income 
debtor countries. 
ane said that action to implement 

program 15 necessary quickly, 
within the next several weeks. 

Mr. Mulford acknowledged that 


vinced that the bank needed a more 


dynamic leader. 
Με. Mulford said that “ἃ perfect - 
example” of a more ive * 


lending policy by the World Bank ee 


would be a large, quick-disbursing 

structural adjustment loan for Ar- | 
gentina that would help its eco- - 
nomic recovery. ᾿ 
He also complained that the | 
bank is slow to move compared ἡ 
with the International Monetary - 
Fund. “They can streamline | 
things,” Mr. Mulford said. ᾿ 


U.S. Charges Ὁ 
Kidder With © 
Violations 


The Associated Press 


NEW YORK — The U.S. Secu- 
rities and Exchange Commission 
charged Wednesday that Kidder, - 
Peabody & Co., ons of the leading 

and investment banking . 

houses in the United States, mis- . 

handled at least $145 million in . 

customer’ securities between late .. 

1983 and late 1984. : 
The SEC administrative 


proceedings against Kidder and its *. 


vice president and director of oper- - 

Tn the ended in September | 
1984, τα used at east B90 ok ἃ 
Fon of customer secorities to ar- * 


presets Fon, and information The same changes occurred earlier in the | the new program amounts toa ma- range repurchase agreements and ἢ 
Dy hey ere See | ic, τα ν΄. «ἡ compe Companies 25° money markets, traders said, when Telerate | jorshift in U.S. thinking, and dem- Slediged on additional $55 million : 
and brokers have been able to get instant, or © Weighing these developments, and helping Inc. and other companies began providing onstrates “a willingness on the part in stocks and bonds as collateral ". 
aeal-time, information about the price of to mold them, is a graying, unassuming man instant clectronic information. Seen ius 1 take more Of for various bank loans, the SEC ς 
: De Se ties dene Stocks or French francs. The volume nf infor- named Glen N. Renfrew, the Australian. _ “The biggest impact that Telerate and ob- | 2 ip role” in the manage- craft charged. : 
But one thing has changed, analysts say. Pfizer, reportedly with | mation continnes to expand today, hut at the bor managing director and chief executive ¢ Similar services had was that they cut | ment of the debt crisis. In both types of transactions, - 
$1.2 billion of cash and marketable securities on hand, is no "| ° same time the focus is shifting to ways in officer of Reuters Holdings PLC. down on the time you spent on the telephone j 105 been our view for a long γι. ὦ δ violated rotes that : 
sei longer afraid to go after ἃ big catch. Mr. Pratt said this was. | which the data can be manipulated, carried “We've belped shape the market.” he said 10 find out where the market was,” said S| time that the World Bank has not πα τήτε ἢ τὸ sSteguard customer : 
, ( edon Page 15,Col. 1). across national boundaries or used to facili- of currency trading in the dozen years since Se ὍΠΟΙΟΝ ἑυδΊα να οἱ acs ee. fa ef assets by Far: thro 
-- __. tate trading by computer. terminals thit report real-time ex- ooo an oral market to a visible mar He would not comment directly Pager pe henry oh ed 
: ket.” The result was faster and more efficient | 0 the impact of this assessment on asad rreagors ste 
: trading, he added the decision of A.W. Clausen not to cus stocks and 
ἘΝ Although London-based Reuters domi- δεῖς ἃ second term as president of bonds in order to raise money for 
y- gh its ἢ 
᾿ -- a ‘eal-time ates the international information business, | the World Bank But other sources 5 OWN Purposes. 6 Ἢ 
Cress Rates ~*~ 27 oe9: | Gata and buy or sell information has revolutionized the markets, (Continued on Page 17, Col. 4) left no doubt that the Reagan Ad- ΕἸδο τονε: 
απ ἢ προς τὰ: : ἊΣ ministration had lost conti in t for marketing, said the 
Amitersain 2075 42 ' Ἵβηου δῖον —— ευςς —_ — : - - Mr. Clausen, and. become con- igvalyes (differing in. 
Ξ- ἘΞ 5. Shift on Debt Crisis Is Hailed in Financi ve: 
a “a @2,U.S. Shift on Debt Crisis Is edin Financial Community SsusauBiee 
as χρέ wr «τὸ : : sos past 
ara? "mms Carl Gewirtz omist at the Royal Bank of Canada ‘Mr. Baker, whonowiscalling for representing export opportuniti never in Said. “At no time were our costom- 
am 5 τοῦ jaa at es in Montreal. in the a increase in lending by ΤΟΣ τὰς deep οοραϊήκα, has pala af eae ers inadequately protected against ᾿ 
: ;  PARIS—The recent U.S. rever- way the United States looks at the the World Bank and other multilat- been met. But bank lending has sure — to continue lending. loss. : 
sal of positi cates aaa — αΕΌΝ ῬεουΙ ΒΟ ε ΥΒΙΥ, ezal development —_ ee not. peg domes inthe first Up to now, these institutions — _ The U.S. brokerage industry has 
si 8 quarter Ἶ ω i z 
to actively sponsoring agrowthed “It's mune 1o my ears” says a US. willingeess to “look with fe. "Mr De Vries and Mr. Neufeld pom ey, map abaya pepe orig be 
economic revival -—- is meeting a European official of the οἷ vor” on’future calls to increase the express optimism that lending will bares beck piled lean eo ore other major firm, pleaded guilty 1 
favorable response in the intemma- This is most evident in the World Bank’s capital. pick up. “The banks will cooper- ments through the IMF's tyi its 2,000 counts stemming from a’ 
‘tional financial community. gan administration’s new attitude However, the enthusiasm about ate,” Ms. De Vries said. own lending to loans provided ἢ scheme to write huge overdrafts on 
that the most pos- to the World Bank, which is now the U.S. initiative wanes, especially Με. Neufeld’s optimism is based the commercial banks. by its bank checking accounts, No 
itive aspect of the program outlimed being urged to playa broader, more in Europe, when it comes to the on the conviction that “the new ἢ such conduct is involved in the alle- - 
Treasury Secretary James A. active role in belping the major other key aspect of the U.S. pro- process that has begun will gener- , The effort to get these small gations ageinst Kidder. 
Baker 3d at the International Mon-. debtor countries to grow their way posal — that commercial bank ateitsown numbers anddetails"— banks to keep up their lending is ~ Ty. ease marks the second time 
etary Fund/World Bank annual out of the debt trap they are in. —_lending to the developing countries numbers encouraging better credit 20W Widely considered not to be in less than two years that Kidder, 
ἢ meeting in Seoul is that it signals a Until now, Washington has been increase 2% percent a year, or $20 standing and details about linking ‘Orth the small amount of money Peatody has ‘become involved ἐπ 
ese tes pene am base sift in the U.S. postion oa the major cbetacte preventing the Hiics ies tie see εἴτοα yates, new loans to such things as cofin- woot te Πράας ε con Peter N. Brant, once ° 
, Saurces: Bonave du Benelux {Brussels); Bonca Commmerciate Hationa (Aiiion); Banave cxisis, orld Bank from seeking an in- percent figure represents ancing with the World Bank giving ¥# these out 's top-selling stockbroker, = 
Renate ce Forks (Pores: Bont of Tokyo Crokyol: IMP (SDR): BAI (Cine, γα Grham). “sng Raver is trying tofacereali- crease in its capital base and, thus, no significant change ‘fon the bake essay Pe without opening the way for all but pleaded al in th: summer of ἡ 
and be more tic, rather its lending capacity. The Reagan adopted at the outset of bankers, who asked the biggest of the multinational ἴοθά τὸ Ἐμδῖγος what he illegally 
dogmatic,” said Rimmer De istration had argued that the debt crisis in 1982. Then it was not to be quoted, are lessenthusias- Danks to jump out of the business 1524 informasion leaked by a Wall 
' Vries, a senior vice president of adoption of sounder domestic eco- supposed that 3-percent annual in- tic. They expect political pressure will be difficult. Street Journal reporter, R. Foster 
Morgan Guaranty Trust Co. in nomtic policies by the ing creases in inflation-adjnsted eco- will-drive management to increase If means, of course, that the Winans, to make money in the 
" New York. - countries would ultimately attract nomic growth in the industrialized lending but privately fear, as one banks who do continue lending to stock market. Mr. Winans was later 
, ; “A newp has begun by the foreign capital in the form of equity countries and 5- τ annual in- said, what “it is a bottomless hole.” ing countries will have to convicted of conspiracy and fraud 
Paes Oc.9. U.S. coming to the conclusion that imvestments — a much sounder creasesin lending wouldenablethe A major problem to be ad- accept a bigger increase than the charges along with another Kidder 
; .- ‘neu βοὰ ἴ᾿ Was time for a new initiative,” base on which to pay for develop- debtors to weather the crisis. dressed is the reluctance of many of 2% percent cited by Mr. Baker if broker, Kenneth Felis, who was a 
ee ee Eo said Edward Nenfeld, senior econ- ment than bank loans. The economic growth figure, the smaller banks —who everyone thé $20-billion target is to be met. close associate of Mr. Brant’s. : 
Ww OK Me σὲ ‘ 
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oa Merrill Plans to Buy 2 Key SCM Units 
ὁ Sources: Morgan ‘Guaranty {dollor, DAK, SF. Pound,.FF); Lloyds Book. (BCU); Reuters Growth Rate 6 Ῥ u 2 : ἢ 


To Our Readers . ᾿ 
Beginning today, we will publish daily.a brief 
: USS, soverument securities market. The overview will appear under the 
headline “U.S. Treasuries.” Today it appears on Page 14, 

The first part, Brothers, will provi 
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The Associated Press bers of SCM’s management, has 

NEW YORK — Merrill Lynch said that if it is successful in its 

& Co., fighting a bid by Hanson offer, it would acquire the remain- 

Trust PLC for control of SCM ing SCM stock with securities val- 
Corp.. said Wednesday that it has ued at $74 a share, 

exercised an option to purchase SCM shares rose 25 cents to 

two major businesses of SCM for lose at $72.75 Tuesday on the New 


Merrill Lynch said Wednesday 
that the lock-up options already 
had béen triggered and said it 
would close the sale on Oct. 18. 

It said Hanson Trust owned 3.96 
million SCM shares, or about 37.4 
percent of the 10.6 million shares 


Said to Falter in 


-τορεῖς steady recovery from | $439 mittion, ‘ork Stock Exchange. outstanding. Hanson Trust, howev- 
“economic recession in 1981 sof, 1 ‘""Mermill Lynch also said that τι 5 Hanson Trusts first unsolicited er, that after counting stock 


continuing with its offer of $74 a bid was withdrawn last month after options beld by executives and 


of this year, with growth in in- in cash for 10 mill SCM to be τ tke. mock 2 held 
dustrial production faltering | Share in cash for 10 million shares, acquired by jock conversion rights held by 
- -ot approximately 80 percent of Merrill Lynch group. But Hanson holders of other securities, it 

bast rates.of the tex, SCM’s stock. ay Trust won a court fight that en- holds just 32.1 percent of approxi- 


two years, the Vienna Institute 
1 for’ Comparative Economic 
Studies said Tuesday. ᾿ 


mately 12.3 mullion SCM shares 
eligible for purchase, . 
Merrill Lyoch said that if it gets 
two-thirds control of SCM it would 
then attempt to rescind its pur- 


Hanson Trust is waging a federal abled it to continue buying SCM 
court fight in New York to void the stock on the open market. 
“lock-up options” that would aJlow The Merrill Lynch group has 
Mersill Lynch to what Said it must acquire at least two- 
have been described as SCM’s thirds of the stock in SCM for the 


“crown jewels” — its Durkee tobecompleted under New chase of the food products and 
Foods concern and chemical pig- York law. Hanson Trust has nearly chemical pigments businesses and 
: ments business. enough stock now to block that apply those funds to pay for a part 
τῇ Merrill Lynch said Wednesday move. wait wag OES MOVER. 
Pm : : that a subsidiary would purchase  But-Hanson Trust said it was 
"yes πὰς | 1984 and an aggregate target of | those businesses. keeping its holdings just below 33 ; 
πα - TRB | 43 percent for all of 1985. the On. Tuesday, Hanson Trust an- percent because of another twist to ADVERTISEMENT 
“SS. 38 | Bo acee but Gamay tt | hoknee omnes The between SCM 
τ Ἴ tries except ry, in- } incash for the two-thirds of SCM it agreement Γ 
aed dustrial performance was Slug- | does not yet own, if the opti and the Merrill Lynch group pro- SERISH! HOUSE, tT. 
swich 2 ma : = with the granted ‘Merrill Lynch were vides that ates ᾿ ran ark fee 
Ἂ Ἵ iod and plans were not quires 3 thi stock, : κὴ 
led, according to the insti- faason Trust, which earlier Lynch can exercise its lock-up op- ohare oan ἔχῃ 
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tute. oa 
"Jn the-first quarter of this 


spent about $250 million to buy 00n. 
32.1 percent of SCM’s shares out- 
standing, would spend another 


Lo 9 μά can eine in Romania | $630 million to buy the remaining T WOULD (re BE is orn and 7000 rhe FI een πρέπει. 
statistical overview ofthe | and Bulgaria, and resulting 8.4 million shares. WEEKEND date ἦτ Εἰ AOS ume Yen τι fools aller 
ὌΡΕΓΟΟΝ ἐς αἱ ‘fed to cuts in The Merrill Lynch investor __ EACH FRIDAY IN THE IHT deduction of 15% Sane tn en SA 
πῆς and suspended | 2°OUP, Which includes senior mem- : iis. [S60 toe CIR. sere. 
field data on thres- ent Goccmanyt ; τ 
5- Ὁ Pi 


7 ie Probleans in oil and ges out- ὴ 
inchide the Merrill Lynch Treasury Index. This {παι δα easportation Io the BARGE INTERNATIONALE POUR L'AFRIQUE COCIDENTALE 
: ict Union, which led to a ν : 
τ. The index is weighted for market value. Each security -ἰ “significant decline in exports to bee aeaatt ΤῊΣ Rake sitter Jape ὧν repulsion, 
τοῦ by its total outstanding value; and Dew issues are } “the West, might also have im- The rato of interest applicable to the interest period from October 9, atau aw GERERIRY 
: alr lesparetoe ιο toEast 1985 up to April 9, [985 as determined by the reference agent COMPANY ΝΥ, 
i counties, the insti- 954% per annum, namely U.S. $43,60 per note of US. $1.000,—. Anwtertam. ἨΒ Wether, 1985. 


«ἡ tate said 


The famous Corum Ingot Waich. A pure gold 
ingot, numbered and canta 
Bank of Switzerland and set in an 18 carat gold case. 
In ladies’ versions too. A subtle touch: eachCorum Ingot 
Watch has a pure diamond set in the crown. 


Corum watches are on view at the finest jewellers. For the 
address of the one nearest . 
Michel Niamauin. bal Saunt-Maur, tel. 1/889.36.36 - 


4000 Disseldorf. tel. 0211.320.445 - Great Britain, 
Saunders & Shepherd Lid.. London ECIN 853, tel. 01-4052666 - Italy. 
Corum Italia, 20146 Milan, tel. 242.77.93 -- Other cotntries, Corum. 
2300 La Chaux-de-Fonds. Switzerland, tel. 3928.66.66. 
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By Juris Kaza : 
International Herald Tribune - 
STOCKHOLM =~ Alfa’ Laval 
AB, ‘the Swedish’ maker οἵ food- 
Processing and agricultural equip- 
ment, said Wednesday that pretax 
earnings in the eight months ended “ 
Aug. 31 rose 21 {from 2 year 
irier, to 376 million kronor ($47.2 
million) from 312 million kronor. - . 
- The company said in its interim 


percent from-a year 


” Rewrers 


TOKYO —Nippon Οἱ Co. said - 


SOE a το mate 
or oil in United States with | Alfa earnings of 416 
financial i from Japan Na- - Million kronor in'1984,-down 48 


tonal Oil 


Analysts sugges growth of 15 percent, and. it has 
new-found ite for a δὴ on target. 
dition might Fe due, arleastingien, Although earnings may fil short 
to the company’s ‘product cycle. οἱ that goal this year, the 
They say Pfizer’s three biggest pro. Solar could aid eamings in 1 
Prietary drogs are Procardia, an since about two-thirds of all Pfizer 
anti-angina drug; Feldene, whichis ‘ployces are outside the United 
osed in treating arthritis, and Cefo- States. “Pfizer is one of the primary 
bid, an antibiotic, and each has run benefactors of a weaker. dollar, 
into increased competition. “ according .to Ronald Stern of the 

Mr. Nordmann said Pfizer now Fitst Boston Corp. ΝΣ 
finds itself in need of to benefit of'a depreciated 
so ea ol en en 
years until some of ts new drugs 80. ἣν will have good εἶ 


μᾶς share this com} 
“pared with 1984's $3.08 a share. : 


(Incorporated under the laws of the Bahama Islands 
asa company limited by guarantee). 
An open-ended Invéstmentt Trust listed on the 
εὐτὺς LondonStockExchange' .- ᾿΄ 


INDEX OF NET ASSET VALUE PER SHARE SINCE JULY 4 


Β καὶ ea eageesarly 


74 1975 1978 ἼΩΤΙ 1978 1070 1860 1081 1282 1082-1904 955 


July 1974 = 100 : ae 
- Extracts from the Statement by the Chairman - 
_ During the year under review your Company has achieved a satisfactory. 


Berlormuanee, ar rellected tna lve al ah did leap hire ες 
share. Thi fation, as well as term growth, is compared 
below with the majorindices: ον Pag 


Growthsince. © 
WO774 -.Δ.1.4 

- TS OD ἘΏΝ, 
“4 76% ERIN | 
+ 13% ΠΡ 


© Netasset value pershare _ 
Dow Jones Industrial Index) |” 
τ Standard & Poor's Composité Index . 


During the last few months the Federal Reserve has been injecting | 
liquidity into the banking system. This development. together with 
the fall of the LLS. doflar, is expected το stimulate the American 
economy. in the near future. Continued economic growth and the 
Gecline in interest rates and in the dollar should allow fora 


. substantial rise m corporate profits particularly.as year-on-year 

comparisons are becoming much exsier, oaks sk 
y will maintain its concentration in medium and'smaller 

- sized companies believing current valuations of thesc stocks are 
attractive hoth in actual lérms and as compared to larger companies. 

. Fora copy of the Report and Accounts, please coniact: - 

᾿ οὖς Investment Advisers - ae τς 

~ KLEINWORT, BENSON LIMIT. 

. 20Fenchurch Street, London EC3P 3DB - 
: ‘Tetephone: (01) 6238000. Telex: 88853: 
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“eailier, to 6,8 billion kroaor..~ . ‘|. 


| ..He said the car would be 


Total Parent 


[PW to hroduce Net Rose 107% in Half ers." 
| VW to Introduce. et hose om ey ieee 
5 ἃς ; a share, on sales of $3.10 billion. 
; R iow The group results, d t from 4.1 billion i iod i 
Inexpensive 1 φὼς το τς ες as παι ely ot nian με διοραίοραν Til cre pr oc 
New Carin U.S, | s0Tou! said w that to last year's first-half group profit The paremt company figures do 10 $106.7 million in the third quar- 
ὲ parent company net profit mote of 1.24 billion franes. nol include losses incurred by its ter of 1985 

oo Le __| than doubled to 1.04 billion francs | The sources said that they ex- Cie, Francaise de Raffinage refin- Adolph Coors Co. said it expects 
WASHINGTON — Voite- | (5179 milion) in the ἔπει bal of the firsi-half consolidated ing subsidiary.” gaa eens 
gen of Ameticaannouncedit | ‘The parent company posted ee 19 βου SOUP cash flow at Ik Said that the relative stability fall to 45 o¢ $0 cents froas 58 cents 
᾿ in ai ive pai company posted about 4.7 billion francs, up strongly of crude oil prices in the first half of posted in the like period of 1984. 
i lrg tn Braco the | Profit of 502 million francs in the 1985 influenced results. rs period οἱ Ἰδέ. 
ΤΙΣ ceri gm Brazil to the | first half of fiscal 1984, The French ᾿ Ὁ i Jeffrey Coors, president of the Col- 
JUS. market in late 1986. τ ᾿ Firm Plans Holiday Closi FR, 67.6-petcent owned by To- orado-based brewing company 
government, with 35 percent, is the YY \MOSINE ial, reported a first-half parent said that net income had declined 
principal = older of the oil, Rewers company net loss of 749.37 million becapse of a “significant increase 

gas, energy ἢ ξυειιίκαις group, = SUNNYVALE, California — francs, up sharply from ἃ 494.43 ἴῃ the company’s tax rate.” 

Sources at Total said that the Advanced Micro Devices Inc. said million loss a year earlier. : 
ν company expects its first-half Wednesday that it plans toclose ts Total suid that the movements _, Biiish Steel Corp. has been giv- 
here Pticed car group net prolit to be slightly high- favilities in the United Slates for 0D foreign exchange markets and ὧν ission by the : 

, Ww lor-56,900. ér than that of the parent company. two weeks during the Christmas- uncertainties concerning interna- Community's. executive. commis” 


despite heavy refining losses. -New Year holidays as a result of oval oil markets make It i ; Sion to buy the steel coils business 


of Alphasteel Lid. of Britain. Fi- 


made at existing VW facilities the severe recession in the semicon- ble to extrapolate second-half 1985 i ἢ 
im Brazil md woold δ priced | Levi Stranas Says Net ductor industry results from the first-half figures, "ancial terms of the transaction 
although it would not be the | Rose 60% it τοῦ Σ Genex Corp. of Rockville, Mary- 
cheapest car in its smallar st Peas Manufacturers to Lower Credit Rates ‘sn, ssiditas fed suit in tederal 
class. Astouated ᾿ 2 τ court against G.D. Searle & Co. 
Another VW official said the | _ SAN FRANCISCO — Levi New Yark Times Service sumer groups and the U.S. Con- Genex alleges Searle fraudulently 
new model would be sold in the | Strauss & Co. said that its earnings NEW YORK — Manufacturers 27°55. Where some members bave induced it to increase production of 
United States as a first car for | for the 1985 third quarter Hanover the ἢ τ complained about the gap between raw material of Searle's sweetener 
many people 60 percent, after taxes, US. με Cen ae courte Tar wiety the interest rates charged on credit- aspartame. Searle is ending pur- 
they would er δ᾽ αϊεὶ of jeans and other κα ita τ τ “rare hn crea card baiaaces and the cort of mou- hsses Of the τθλιεῆϊαι from Genex 
more ‘ ἢ τ ey to γον 
: The company released figures Cords and other revolving credit “Manufacturers said its interest Medtronic Inc. of Minneapolis 
company. would sell 250,000 Tuesday showing net income of peropat: ΤΙ was che Firat euch rede rate changes would take effect with said it plans to introduce in the 
cars in the United States next | 535.9 willion on sales of $770.9 tion by a major American bank in the November billing cycle. United States a heart pacemaker 
‘| year, including both production’ | Million. Levi Strauss & Co. is no four years. Other major New York banks, that adjusts to the activity level of 
at its Westmoreland, Peonsvi- { longer a publicly held company, . ᾿ including Citibank, Chemical Bank tbe wearer. A spokesman said the 
icles i having been acquired by members Manufacturers said Tuesday and Chase Manhattan Bank, said product already is sold in Canada, 
of the founding family in August. that the action was intended to at- that they were studying the situa- Japan, Australia and five European 
said 1985 sales are expected to The latest results compare with δεῖ customers τοῖα other banks: pee in California BankAmer- countries. 
be 225,000 units, ‘77 per. 4 tax eam- However, it was seen in ica Corp. and Wells Fargo & Co. Nakajima All Co. of J: has 
eat Obes the ania ΖΤ Ῥατν | ings of $225 million and sales of industry as a means of heading off said that hey would notlewer theit μὴν ρα ας duty imposed on 
$718.8 million. Pressure for lower rates from con- rates. its electronic typewriters by the Eu- 


ropean Community. The commu- 
nity said that Nakajima was selling 
the machines in Europe for less 
than the cost of production. 

Ny Steel . Nippon Ko- 
kan Sumitomo Metal Indus- 
tries pit Kawasaki Steel 
Corp, japan, Mannesmann 
AG of West Germany and Nuova 
Tealsider SpA of Italy, are bidding 
fos ἃ steel-pipe order to supply 
dren's planned Fipelines, accord: 
to Japanese steel ins sources. 

Nova Pharmaceutical Corp. of 


ed New York said its new drug 


NPC-168 has demonstrated effec- 
tiveness for appetite control in tests 
in animals. The company said it 
does not appear to be a stimulant 
and is nulikely τὸ “have addiction 
potential.” 

ul Mining Ltd, said 
it placed 12.7 million shares at 1.90 
Australian dollars ($1.33) each 
with institutions to raise 24,13 mil- 
lion dollars for working capital. 
The placement price compares with 
Wednesday's market price of 1.95 
dollars per share. 

Renanit, France's state-owned 
ano y, Said 11 has finalized, 
a 470-muillion-franc ($58.25-mil- 
lion) contract to modernize the 
Moskvicth auto plant near Mos- 
cow. Renault said the contract was 
for the supply of robotized welding 
and assembly lines. 

Sum Ca. said it had agreed in 
principle to sell several oil fields in 
west Texas for about $825 million 
and was evaluating an additional 
$25 million in offers for other prop- 
erties, transactions it estimated 
would generate $190 million in af- 
ter-tax gains in the fourth quarter. 


IF YOU KNEW THAT REPUBLIC HAS THE ‘HIGHEST CAPITAL TO ASSET RATIO OF ANY MAJOR U.S. BANK, YOU'D BE PHONING THEM TOO. 


Republic National Bank of New York. Traditional banking in an age of change. 
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Kansas City’s George Brett, wincing at a called third strike in the sixth inning of Game 1. 


fom sored δὲ ra τις ~aesinses Oilers Seem Geared to Repeat 


Blue Jays to pitch the ninth. It was Henke Robert Fachet Boston (82) — Another rookie 
inni be who ind hi By pover Fark: NHL PREVIEW coach, Butch Goring, takes over a 
WASHINGTON — When the ὁ team in the midst of change. With 
National Hockey League opens its us forwards, and Mike Keenan (Reilly and Milbury gone, an era 
69th season Thursday, one-third of i$ 8 well prepared, competent coa- ended for the Bruins. The big 
the 21 teams will have new faces antl they'll catch no- names Dow are Ray Bourque ὅπη 
85 8 postseason manager. And behind the bench. ὸ Barry Pederson, ani emphasi 
Kansas City has lost nine straight In addition to the wholesale , New York Rangers (62) — Ted is on speed rather than mayhem in 
in postseason competition — the coaching mmover, there has been Salor takes over a team that was the comers, Pete Peeters needs ἃ 
plaver shuffle as well. Gone are Tiddled by injuries last season. Al- big year in goal, 
Series to Philadelphia, followeii by such familiar figures as Brad Park, ‘hough there have been few person- “Hartford (69) — The Whalers 
i Darry! Sitller, Terry O'Reilly, An- 9¢l changes, merely healthfor keep improving and could be a 
is ders Hedberg, Mike Milbury and Players like Don Maloney and Bar- piayoff team after four dry years. 
the Royals were playing. night's defeat. Steve Shut Wearing their uni- ΤΡ Beck would lift New York Mike Liut in the nets should be a 
brand: finished 1-2in the league αὶ Emie Whitt singled, scoring Up- _ Before the series, Brett had ssid forms are a flood of touted rookies, Rookie defenseman Terry Carkner. tie plus and UM Samuelsson is ἃ 
‘carned-run average this season shaw, and Tony Femandez τὰ. that 8 quick start for the experi- including an unprecedented num- 29¢ Finnish center Ratmo Hel- m improved defenseman. The 
and, since the Blue Jays are sup- lowed with a hi that enced Royals might rattle the inex- ber from Europe, with potential so Munen are promising new faces.In forwards are excellent fore- 
to have trouble with left scored Jorg, making it 2-0. Lei- perienced Blue Jays. But, said cen- great most teams chose to avoid Preseason play the Rangers proved checkers, and Jorgen Pettersson 
great 
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Dave Stieb was beating up before Tuesday night's second ining 


when a young woman dashed onto the field to air-mail a kiss to (they were 24-26 against brandt got out of further trouble, ter fielder Willie Wilson, “The idea trades and await developmen. they're ready to get physical. will add scoring punch. 
tlic startled Toronto pitcher. Potice escorted ber from the park | them in 1985), it was supposed to ‘but didn't get an ont in the third. of jumping on them weat right out — With all the change, however, _ Pittsburgh (53) — Mario Le- NORRIS DIVISION 
and Stieb went back to work, retiring Kansas City one-two-three. | be a tight pitcher’s duel. Cliff Johnson, who many of the the window tonight. We'd beter there is one constant: The Edmon- Cin Sa Yost. οἰ θεῖ and roakie Chicago (83) — Beset by regular- 


1 bo 
Blue Jays think is the key to crack- roll with it and come right back.” ton Oilers once again figure to line. Possibly the key newcomer is 2502 injuries. the Black Hawks 


Instead, it was a laugher. Stieb 
is took Edmonton to six games in the 


. drink from the Stagley Cup. The a 

: challengers managed to pase a new goaltender Gilles Meloche: if be Stanley Cap semifinals. Roger 
rule limiting the four-on-four situa- C22 make the big saves, the Pen- Neilson will serve as General Man- 
tions in which the swift Oilers ex- Suins will score enough to win ona ager-Coach Bob Pulford’s chief 


τ ens cel, but it would take a handicap "egular basis. strategist, a perfect role for him. 
᾿ ᾿ : . Transition Baseball setup like golf's to bring Wa' , New Jersey (54) — Defenseman Chicago's ΕἸ ley concern is in 
‘en é Ν τ To ee Greizky & Co. back to the p: Craig Wolanin is a youngster of goal where Murray Bannerman 
ween National Football League Leaders - . Amero 4k kM American Lezove Playoff Box Score Tight races are likely in three of Conmedcrable potential Promising “and Warren Skorodenski have been 
τρί. ‘ ae eaten Coffman GB te ὃ 24. anon t™ rvs γι "the four divisions. The Smythe ester Kirk Muller is maturing, but erratic, 
ΓΝ AMERICAN CONFERENCE BorthowgkL Ad, 11 ὁ 738 δ 1 Scoring (icickieg) manoger, for one year. " . AMERICAN LEAGUE: GAME} ἢ Ἢ goalie Chico Resch, at 37, is the ~ Minnesota (62) — iF 
nite Ὁ yy TOTAL OFFENSE Monten ἃ. ὩΣ ia PAT FG Lo Pts could be close, too, if the Oilers : (62) — The new coa: 
Rieke 3 “Yorda Rush Pos Olckey, GS. τ 78 1 1. Butler. Chi WP 1014 28 ap | SEATTLE--Named Dick Saiderson. vice KAMSASCITY FeRnenTe t the season as NHL's elder statesman. The Devils ch Lorne Henning, leaned ch 
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fone: ἢ Ὁ, SarDieso ὀ ΄ ἠ ἠὀώἈΜ SAAD Sime Giants a7, 71 mt Ἰὸ 5. Seelion Dol. ists hte ὦ Ὁ NaNenal Leonor LSmitn iH 4000 Gorcio2 5010 the playoff warmup it has become “0n't figure to pass anyone, but ar'Al Arbour’s right hand. but he 
ial pall dasa fore ΑἿΣ 50 Kramer, inn, 67 94 1211 Ὁ 6 Gponoshus sit. ven en 9 NEW YORK—Nomed Rolond Johnson Wilson ef 4110 Lee 2h 9000 for many of the better franchises, they are improved enough to ἢ I must overcome the ire of fans who 
i Lomax, Sit. mw sue 8 7 scouting director. Brett3h 4030 Mombyct $000 Ὗ ᾿ that no Patrick hi 
ΜῸ %4 Dwi NO. «131 ag 20s Murray, Del. Ton ΒῚῚ 4M MAN DIEGO—Sipned Graig Nettles, hired ὅπ 4000 ΒΗ ΣΟ δ δ A rundown of each race, with 22tee that no Patrick team it wanted Herb Brooks as coach. 
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No, Who is in court testifying in 
Fe kaon pags at 

‘Weil, if Who is in court, then 
What is on first? 


ing the World 
Series. in order 


I Don't Know is testifying for 
the it after they threat- 
to give him 30 years. 

Ppid you, Who t ἐμοὶ 

you, is not playing 
baseball anymore. He's i 
all his time ratting on his pals. 


Menotti to Move 
Festival Finale for 
86 Spoleto U.S.A. 


The Associated Press 


Spoleto Festival U.S.A. will not 
end with a bang next year, the orga- 
nizers bave tentatively decided: 
The traditional autdoor finale and 
fireworks will give way to a gala at 
Gaillard Municipal Auditorium. 


| third. The reason I don’t know is 


= 
Tok (93) 50 66 00, The 479417 MC 
: 


foile, the 
‘of the Hall of Fame, sai 


But if Who isn’t Playing base- 
ball, and neither is t, and I 
Don’t Know is in court, then that 
means no one is covering first. 

Someone is on first, but he hasn"t 

Do | dare ask who is on third? 

I don’t know. 

What is 1 Don't Know doing on 
third? 

I Don't Know is not on third. All 
1 said was T don’t know who is on 


two condominiums are about to 
appear on 8 30-acre (1 


rf 


umm, “The Badger.” in the weekly newspa- * 
per, The Freeman's Journal. He objects to 
the of more traffic on the lake 


prosecution. The government 


wants Who to tell the jury where he 
rer, : = 
mut. νορεῖα ἄρα a vee eae porticoes can be Dovid ἰανβοσιτρα New York Ties (23 For 10 5 
Who? ᾿ Statues of James Fenimore Cooper (left), Babe Ruth in Cooperstown. ὕπο ἃς the ΟἹ 
I Don't Know. τὶ 
You mean I Don't Know was a ᾿ 85 members of the New York StateGarden © Conversation in the Cooperstown Diner dowith 
dealer? calls an Preserve is opened UP. Clubs, who were there last month. early one recent moraing: Two women at those strained 


the counter discussed the day's news before 
work. 


According to What he was. Who 


yet i headquarters ἢ 
‘That's where they unloaded the the repository of mmch of the Clark wealth. had from The’ E 
i meter) column of Italian marble, celebrate tory dead been Cooperstown. The’ 
καὶ at aight. μια) ροίασια ας Cooper. the amhor of the The foundation, housed close 10 the village seems to care more ahout attracting Past. scason for eet constrnetion. | τῆν 
Where? i ἕ : fourets than remembering its the “The Bartered Bride,” “Cosi fan (αἴ! 
Under the plate. Tales.” The writer’s fa- baseball museum, supports many of the own, and “Falstaff” were staged in 
Who knows about it? ther, Judge William Cooper, returned from enterprises, including the Baseball women agreed. = thts “aummaes: 
OF course Who knows about it. New Jersey ἴα 1790 with his family and Balt Faas {πῸ ee aan “For ali the fuss about baseball here, the about half of them from 
‘And so does What Every player | Puilt 2 manor house on _ ums, the Otesaga Hotel, the hospital Little League doesn't even have a field of tended the 18 pect 
helped himself to some when be Edward Clark, the founder of Singer golf course. ᾿ its own,” one woman said, referring ta 184 friends here 
came to bat. Sewing Machine Co., came half a century 1t was the Clark Foundation that sold something that has long been a sore spot they wouldn’t think of 
Did the manager have any idea later, choosing the serene village as 8 sum- the land that the bulldozers areclearingfor for residents. Cooperstown,” Goodyear 
how much was being used? mer playground, He put up handsome the condominiums. Foundation offi More than‘200,000 fans ti over te: at the high-school 
No, the only one who knew was | homes and acquired large forested tracts however, are no happier about the pros- ocular ta the Hall of Fame each Fink it's tec.” 
the caterer for the team. on the lakeshore that remain, unscathed, in pects of new housing on the lake than acts in the Baseball τ ame Do the 
Who was that? the family. anyone else in the village. ep babe greeny Sov gregh mada ἢ ζρῃσῦ INot 
τι wasn’t Who, In 1909 he opened a sumptuous resort Ἧς thought the lakefront property 8 admitted to the pantheon. “The baseball people 
What? hotel, the ΟἹ for well-to-do New very porous and it was our feeling that it ; ____ bobby socks and 
ly. Yorkers who preferred the central part of — was pretty close to worthless,” sai Since Pete Rose's record-breaking hit, look 81 the museum, cat 2 
How far will the witnesses go to | the state to the Adirondacks. The Otes: W. Stack, who heads the foundation. “If the crowds have seemed especially rever- flee. The 
save their own still stands, a grand dowager of a δι we'd known what was going to happen, est. The other day, a young boy asked his affluent. stay at 
1 don’t know. catering these days to conventioneers, there's no way we would have sold it” father about Ty , whose cateer record and enjoy the village.” 
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